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THIS AGREEMENT IS SUBJECT TO ARBITRATION PURSUANT T O THE UNIFORM ARBITRATION
ACT, SECTION 15-48-10, ET SEQ., CODE OF LAWS OF SOUH CAROLINA 1976, AS AMENDED.

SECOND AMENDED DECLARATION OF
RESTRICTIONS AND PROTECTIVE COVENANTS FOR
PAWLEYS PLANTATION PROPERTY OWNERS ASSOCIATION, INC.

THIS SECOND AMENDED DECLARATION OF RESTRICTIONS ANPROTECTIVE COVENANTS FOR
PAWLEYS PLANTATION PROPERTY OWNERS ASSOCIATION, INGthe “Second Amended Declaration”) is made
this___ day of , 2009, by thawleys Plantation Property Owners Association, m8outh Carolina Non-Profit
Corporation (hereinafter the “Association”), whiffirms that the real property described in Artit)evhich is or may be
owned by the Association, is and shall be heldisfieared, sold, conveyed and occupied subject @éoctivenants,
restrictions, reservations, easements, chargdgeasdsometimes referred to as “Covenants andiReéshs”) hereinafter
set forth, and wishes these Covenants and Resitisdid amend and restate, in full, the Amendeddbatizbn of Restrictions
and Protective Covenants for Pawleys Plantatiopéttg Owners Association, Inc., (hereinafter “Ameddeclaration”),
recorded in Book 1238 at Page 135, and re-recand@ded Book 1259 at Page 230, in the office oRkgister of Deeds,
Georgetown County, South Carolina.

WITNESSETH:

WHEREAS, the Declaration of Restrictions and PridtecCovenants for Pawleys Plantation Property Qe/ne
Assaociation, Inc. was duly filed in the Georgeto@ounty Clerk of Court’s Office on May 22, 1987 Dxted Book 246,
Page 1213 (the “Original Declaration”); and

WHEREAS, the members of the Association, in conmgiawith Article XIX of the Amended Declaration Mea
voted to amend the Amended Declaration and herelayriend said Amended Declaration so as to reaullaws:

NOW THEREFORE, the Association declares that tiverants contained herein shall be covenants rumiting
the land and shall apply to the lands describeBbdmibit “A” attached hereto. The Association ressrthe right to add
additional restrictive covenants in respect to ehthe Properties, or to limit the application bist Second Amended
Declaration.



ARTICLE |
Definitions

The following words and terms when used in thisosBdAmended Declaration, any further amended Datidar
or any further amendments or supplements thergitegs the usage therein shall clearly indicateratise) shall have the
following meanings:

Section 1 — “Annual Assessments” or “Assessmefitshall mean an equal assessment established Bgding
of Directors of the Association for common expereeprovided for herein or by a subsequent amendriéch shall be
used for the purpose of promoting the recreatiommon benefit and enjoyment of the Owners and cuispof all Lots.

Section 2 — “Architectural Review Board” or “ARB” shall mean and refer to that permanent committéeeof
Association which was created for the purposestafidishing, approving and enforcing criteria fog tonstruction or
modification of any building within the Propertiescluding, but not limited to Lot Improvements.

Section 3 — “Association”shall mean and refer to Pawleys Plantation Prg@asiners Association, Inc., a South
Carolina non-profit corporation, its successors asgigns.

Section 4 — “Common Area”or “Common Areas” shall mean all the real property owned by the éiation for
the common use and enjoyment of the Owners. Then@m Area presently owned by the Association isrie property
which was conveyed to the Association by Quit Cl&ired and Agreement Between Pawleys Plantation |Bawvent
Company and Pawleys Plantation Property Ownersdatsan, Inc. (hereinafter “the Quit Claim Deed’gtdd July 11,
1996, and duly filed in the Georgetown County ClefrCourt’s Office on August 12, 1996, at Deed B@dlk, Pages 103-
120, which property is as described in the attaéhétbit “A.” The terms “Common Area” or “Commorréas” shall also
mean any additional real property hereafter acquisethe Association for the common use and enjoyithe Owners.

Further, the recording of and reference to the Qlaim Deed shall not in and of itself be congdrae creating any
dedications, rights or easements (negative, recéha otherwise), all such dedications, rightg@rehsements being made
only specifically by this Second Amended Declargtemy amendment or supplement hereto or any deedveyance from
the Association, its successors or assigns.

Section 5 — “Developer”shall mean and refer to the original develop&afleys Plantation, Pawleys Plantation
Development Company, and to its successor in istePawleys Plantation, LLC, and its successorsaasigns.

Section 6 — “Full-Home Homesitesshall mearand refer to all those parcels or tracts of lahdisided into Lots
that are intended for the construction of detadlirgle-family, estate-size houses. All Full Homanh¢sites are designated
per the Planned Use Development document on fite @&orgetown County, South Carolina, as “estatgs.L

Section 7 — “Limited Common Areas” shall mean any areas so designated either in t¢ltisntent or any
subsequent document and shall mean and refertairceortions of the Properties which are for tkelesive use and
benefit of one or more, but less than all, of then@rs, and shall be available for use by other éiations, which may be
established for the maintenance and regulatioeeéldpments within the Properties.

Section-8— “Lot” shall mean and refer to any plot of land, with misdited boundary lines appearing on any
recorded subdivision map of the Properties wittetteeption of any Common Area shown on a recordgal rin the event
any Lot is increased or decreased in size by thexation of any portion of an adjoining and abgtliot or decreased in
size by re-subdivision thereof to return to a pwasly annexed whole Lot to the status of a sep&waitehe same shall
nevertheless be and remain a Lot for the purpdstiésdSecond Amended Declaration. This definititall not imply,
however, that a Lot may be subdivided if prohibitdsewhere in this Second Amended Declaration. efixfor the
combining or uncombining of land Lots as definediticle XI, Section 1, a Full-Home Homesite, aiBaiomesite, a
townhouse villa and a condominium shall be defifeegurposes of this Second Amended Declaratidrate the same
voting rights as a Lot.



Section 9 — “Lot Improvements” shall mean the erection of or any addition togtieh from, or modification of
any structure of any kind, including, but not liedtto, any building, fence, wall, sign, paving,ding, parking and/or
building addition, pool, alteration, screen enctesdrainage, satellite dish, antenna, electronatlter signaling device,
landscaping or landscaping device (including wigature, existing tree and planted tree) or oljact Lot.

Section 10 — “Member”shall mean and refer to every person or entitytthlals membership in the Association,
as provided herein.

Section 11 — “Owner”shall mean and refer to the record owner, whetheror more persons or entities, of the fee
simple title to any Lot which is a part of the Pegjies, including contract sellers, but excludimgse having such interests
merely as security for the performance of an olibga

Section 12 — “Patio Homesitesshall mean and refer to all those parcels ordrafctand subdivided into Lots
intended for construction of detached single-fapdtio houses. All Patio Homesites are so desigmar the Planned Use
Development document on file with Georgetown CouBtyuth Carolina.

Section 13 — “Properties”shall mean and refer to the “Existing Property8aéed in Article Il, Section 1 hereof,
and any additions thereto as are or shall becomedcuo this Second Amended Declaration and brougthin the
jurisdiction of the Association under the provisiaf Articles Il and 11l of this Second Amended [xation.

Section 14 — “Setback”shall mean an area on a Lot defined by the prgpetindaries and the Setback Lines.

Section 15 — “Setback Line"shall mean a line on a Lot adjacent to, or conaentith, a property boundary
defining the minimum distance between any Strudinifee erected or altered and the adjacent propettgdary.

Section 16 — “Special Assessmenshall mean and refer to assessments levied ingaroce with Article IX,
Section 3 of this Second Amended Declaration.

Section 17 —“Structure” shall mean any permanent construction includingideape feature requiring a
foundation, posts, piers, or other independentapp Driveways, walkways, and patios placed dmetow finished grade
are not Structures.

Section 18 — “Subsequent Amendmentshall mean an amendment to this Second Amendddiagon which
may add property to this Second Amended Declaraimh makes it subject to the Declaration. Suchs&aent
Amendment may, but is not required to, impose, @sgly or by reference, additional restrictions @lidjations on the land
submitted by that Subsequent Amendment to the gioms of the Second Amended Declaration.

Section 19 — “Voting Member” shall mean and refer to all Members who have onetiet financial obligations to
the Association. Each Voting Member shall cast(@)ev/ote for each Lot it represents, unless otiewpecified in the
Amended By-Laws or this Second Amended Declaratith respect to election of Directors to the Rbaf Directors of
the Association, each Voting Member shall be exttitb cast one (1) equal vote for each directorshiye filled, as more
particularly described in the Amended By-Laws.

ARTICLE Il

Property Subject to this Second Amended Declaratioand Within the
Jurisdiction of the Pawleys Plantation Property Owrers Association, Inc.

Section 1 — Existing Property The real property which is and shall be helahsferred, sold, conveyed and
occupied subject to this Second Amended Declaradod within the jurisdiction of the Association lecated in
Georgetown County, South Carolina, and is describéae attached Exhibit “A”.

Section 2 — Property Upon Merger or Consolidation Upon a merger or consolidation of any Assocmtio



referred to herein with any other association asiged in its Articles of Incorporation, its Profies, rights and obligations
may, by operation of law, be transferred to anosiueviving or consolidated association or, altéuedy, the Properties,
rights and obligations of another association ragyperation of law, be added to the Propertigbtsiand obligations of
any association as a surviving corporation pursigesnimerger. The surviving or consolidated asgioei may administer
the Covenants and Restrictions established bysii®nd Amended Declaration within the Propertigstteer with the
Covenants and Restrictions established upon amy éttoperties as one scheme. No such merger gplitation,
however, shall effect any revocation, change oitiaddto the Covenants and Restrictions establighethis Second
Amended Declaration within the Properties.

ARTICLE IlI
Annexation of Additional Property

Section 1 — Annexation With Approval of Membership The Association may annex real property othen th
that shown on Exhibit “A”, subject to the consefthe Owner(s) thereof, and upon the affirmativievaf VVoting Members
or alternates representing a majority of the Assar at a meeting duly called for such purposthbyAssociation, so long
as the Association owns or controls the Propestibgect to this Second Amended Declaration.

Any annexation of property must be consistent pithvisions of the Master Land Use Plan for Pavwiigatation
as defined and filed with Georgetown County, SGhieyDeveloper, unless otherwise permitted by oferaf law. The
property to be annexed may be submitted to theigioms of this Second Amended Declaration andutisdiction of the
Association by filing of record, a Subsequent Ammaadt in respect to the property being annexetigiPublic Records of
Georgetown County, South Carolina. Any such SubsegAmendment shall be signed by the Presiderthargkcretary of
the Association and the owner of the property bamgexed, and any such annexation shall be e#egtion filing unless
otherwise provided therein. The relevant provisiofthe Amended By-Laws dealing with regular @i meetings shall
apply to determine the time required for and thappr form of notice of any meeting called for thegose of considering
annexation of property pursuant to this Sectiontarascertain the presence of a quorum at suctingeet

Section 2 — Acceptance of Additional Undeveloped Bperty. To the extent not already conveyed, the
Developer may, with the consent of the Associatmmvey to the Association additional real estatgroved or
unimproved, located within the Properties descriedExhibit “A” which, upon conveyance or dedicatido the
Assaociation, shall be accepted by the Associatiattlereafter shall be maintained by the Associattats expense for the
benefit of all its Members.

ARTICLE IV

Membership and Voting Rights

Section 1 — Voting Rights. The voting rights of the Membership shall be apgnant to ownership of a Lot in
Pawleys Plantation.

Section 2 — Members Members shall be all of the Owners. Each Mensbentity shall be entitled to one (1)
vote for each Lot owned. When more than one persors an interest (other than a leasehold or dgd@ntérest) in any
Lot, all such persons or entities shall be Membdiise voting rights appurtenant to said Lot shellezercised as they,
among themselves, determine; but in no event sf@k than one vote be cast with respect to any.one



ARTICLE V

Property Rights in and Maintenance of the Common Aeas

Section 1 — Members’ EasementsEach Member and each tenant, agent and invireeb member shall have a
permanent and perpetual easement for ingress a@skegr pedestrian and vehicular traffic over arnbss the roadways
from time to time laid out in the Common Areastge in common with all other such Members, theiates, agents, and
invitees. The portions of the Common Areas notlfsam time to time for roadways shall be for tlmentnon use and
enjoyment of the Members of the Association, anthddember shall have a permanent and perpetuameasdor
pedestrian traffic across all such portions of duatits as may be regulated by the Association.

Section 2 — Easements AppurtenantThe easements provided in Section 1 of thickersihall be appurtenant to
and shall pass with the title to each Lot.

Section 3 — Public Easementd-ire, police, health and sanitation, and othdalip service personnel and vehicles
shall have a permanent and perpetual nonexcluasengent for ingress and egress over and acroSgitheon Areas for
the performance of their respective public function

Section 4 — Pawleys Plantation LLC EasementThe Developer retains the right of ingress ajyréss over all
roads and streets within the Properties, whethistieg or constructed in the future, for accesmipareas which adjoin or
are a part of the Properties for purposes of coctstn, sales, management, and development.

Section 5 — Maintenance The Association shall at all times maintaindod repair, and shall repair or replace as
often as necessary, the paving, street lightirigris, landscaping, and amenities (except utjlisgsated on the Common
Areas. All such Common Areas shall be maintainee 6f debris and obstacles, including, but ndtdidto, overhanging
brush, vines, tree limbs, playground equipment,ang-term (overnight or longer) parked vehicl€se Board of Directors
acting on a majority vote shall order all work ®done and shall pay for all expenses includingladtricity consumed by
the street lighting located in the Common Areasalhother common expenses. All work pursuanhi® $ection 5 and all
expenses hereunder shall be paid for by such Astmeithrough assessments imposed in accordaneiwitle IX.
Excluded herefrom shall be paving and maintenaficeliwidual Lot driveways which shall be maintathiey each Owner,
and driveway and parking areas in the neighborhsedscing the townhouse villa or condominium depehents, which
shall be maintained by the respective Home Owneasoéiation. Nothing herein shall be construedrasemting the
Association from delegating or transferring its m@nance obligations to a governmental authoritieusuch terms and
conditions as the Board of Directors may deeménitbst interest of the Association.

Section 6 — Utility Easements Use of the Common Areas for utility easementd| &le in accordance with the
applicable provisions of Article Xl of this SecoAadnended Declaration.

Section 7 — Delegation of Use.
(a) Family. The right and easement of enjoyment granteddo/g@wner in Section 1 of this Article V
may be exercised by members of the Owner’s farily accupy the residence of the Owner within thepPrides.

(b) Tenants. The right and easement of enjoyment granteddo/é®Owner in Section 1 of this Article V
may be delegated by the Owner to his tenants wtigpycan Owner’s residence within the PropertiagchSenants shall,
however, be subject to all of the obligations sehfin this Second Amended Declaration.

(c) Guests. Recreational facilities, if any, owned by thesAsiation and situated upon the Properties may
be utilized by guests of Owners or tenants sulbjettte rules and regulations of the Associatioregowng said use and as
established by its Board of Directors; providedybaeer, that this Section shall not give any Ownegueest the right to use
any Golf Course facilities located within the Prrijses.

Section 8 — Ownership The Association is responsible for the maintepanf all Common Areas. As aresult, all
real estate taxes against the Common Areas shafidessed against and payable by the Associatishal any personal
property taxes on any personal property owneddyAgsociation. The Owner of a Lot shall have nsqeal liability for



any damage for which the Association is legallpléaor arising out of or connected with the existeor use of any
Common Areas or any other property required to diatained by the Association. Limited Common Areay, from time
to time, be conveyed to the Association subjedhéorights of others as set out in Atrticle | ofsttBecond Amended
Declaration.

Section 9 — Entry Not TrespassWhenever the Association, the members of its @o&birectors, and/or any of
its committees, including, but not limited to, thBB, is permitted by these Covenants and Restristio correct, repair,
clean, preserve, clear out or do any action opttbperty, but not including any completed dwelliotgny Owner, or on the
easement areas adjacent thereto, the entering pftiperty and taking such action shall not be éekartrespass by the
Association or its agents. With respect to congaledwellings, entry will be limited to those instas where prior
notification has been provided to and permissianlieen received from the Owner.

ARTICLE VI
Special Restrictions Affecting Golf Fairway Residetial Areas

Section 1 — Golf Fairway Defined “Golf Fairway Residential Areas” is defined didtaose residential Lots or
tracts or blocks of land intended for residentatlelopment which are located adjacent to or ov&itmpany portion of the
Golf Course located at Pawleys Plantation.

Section 2 — Landscape RequirementsThat portion of any Lot or residential tractisolf Fairway Residential
Area within twenty (20) feet of the Lot or tragtdi bordering the Golf Course shall be in genenafazmity with the overall
landscaping pattern for the adjacent Golf Courgevéy area as was established by the Golf Coursleitact or the
Developer subsequently. Any fences constructdatmbordering on or overlooking the Golf Coursallsinly be allowed
upon the written approval of both the Associatiod the Golf Course ownership.

In accordance with Article X, Section 3, all indluial Lot landscaping plans must be approved b&figbefore
implementation. All residential Lots must, as & pathe landscaping plans, provide foundatiomfiteys on all sides of the
house which are visible from the Golf Course, drget, or a neighboring yard. All Lots in Golf Raay Residential Areas
shall have an appropriate amount of grass incotgdiato the landscaping plan therefor on the mustof the Lot which are
adjacent to or overlook any portion of the Golf G

Section 3 — Golf Course Maintenance Easementhere is reserved to the Golf Course ownergigLiccessors
or assigns, a “Golf Course Maintenance Easement’Ameeach Lot or tract adjacent to any Golf Colwsated in Pawleys
Plantation. This reserved Easement shall permiDiveloper, at its election, to go onto any GalfiGe Maintenance
Easement Area for the purpose of landscaping ontaiaing the area. Such maintenance and landsgamy include
regular removal of underbrush, trees less thar(fiyenches in diameter, stumps, trash or dedgstipg of grass; watering,
application of fertilizer; and mowing the Easemgrea. This Golf Course Maintenance Easement Arakise limited to
the portion of such Lots within twenty (20) feettod Lot line(s) or tract line bordering the Gotf@se, or such lesser area
as may be shown as a “Golf Course Maintenance Afdge described maintenance and landscaping ridtat apply to
the entire Lot or tract until there has been filth the Association a landscaping plan for suchdrdract by the Owner
thereof, or alternatively, a residence construotethe Lot or townhouses constructed on any t@ote a landscaping plan
has been filed with the Association and/or a regide townhouse or condominium constructed, the Golfirse
Maintenance Easement shall be limited to the poribthe Lot within twenty (20) feet of the Lot éi(s) or tract line
bordering the Golf Course or such lesser areatasus@above. The Developer reserves the rightdivevthe Easement
herein reserved in whole or in part in its soleiditon.

Section 4 — Permissive Easement Prior to DwellingdDstruction. Until such time as a residence is constructed
on a Lot, the Association, its successors andBssigserves an Easement to permit and authogieeedGolf Course
players and their caddies to enter upon a Lotdower a ball or play a ball, subject to the officides of the course, without
such entering and playing being deemed a tresp¥digs.a Dwelling Unit is constructed, the use ufls Easement shall be
limited to the recovery of balls only. No play B permitted in such easement Area. Golfersagidies shall not be
entitled to enter any such Lot with a golf carbtirer vehicle, nor spend unreasonable time onlsata in any way commit
a nuisance while on such Lot. On a Golf Fairway LOut of Bounds” markers may be placed on theeenfgsaid Lot



abutting the Golf Course at the expense of the Gailfrse ownership, its successors or assigns; lesy&wch markers do
not in any way limit the Easement to golfers andéuidies to enter upon such Golf Course Fairway tatecover golf
balls.

Section 5 — Distracting Activity Prohibited Owners of Golf Fairway Lots or dwelling unitsjacent to or
overlooking golf fairways shall be obligated toreéfi from any actions which would detract from pieying qualities of the
Golf Course or the development of an attractivera/&andscaping plan for the entire Golf CoursesarSuch prohibited
actions shall include, but are not limited to, sactivities as the maintenance of unfenced dogshar pets on the Lot or
residential tract adjacent to the Golf Courader conditions interfering with play due to theind barking, running on the
fairways, picking up balls or other like interfecenwith play.

Section 6 — Reserved Approval Rights Notwithstanding the provisions of Section 3hi§tArticle VI, the
Developer, for itself, its successors and assigas,reserved the right to allow an Owner to consaiwelling over a
portion of the “Golf Course Maintenance EasemeeBAin those cases where it, in its uncontrollsddition, determined
that such construction would not materially lestenbeauty or playing qualities of the adjacentf Golurse.

ARTICLE VIl
Special Restrictions Affecting All Waterfront and Woadland Areas

Section 1 — Restricted Zone Establishedn order to preserve the natural beauty of Pavidgatation and to
provide a “cover” for animals which habitually moaieng the marsh edges, there is hereby establisbewaistruction and
clearing restricted zone on all Lots or other restil tracts fronting on wetlands. That portidamy wetland Lot or other
residential tracts located within twenty (20) feEthe mean high water mark shall be preservedantally in its present
natural state except for moderate clearing for \ae breeze. Construction of improvements andmeégaring of trees
and underbrush is hereby restricted. For the marpbthis paragraph, “wetland Lot or other rediidétract” is defined as
any Lot or other residential tract fronting on tharsh and wetlands located between the highlarmtsdéys Plantation and
Pawleys Salt Marsh Creek, one of the sides of wisichithin twenty (20) feet of the mean or averaigh water line.
Notwithstanding the foregoing, the Association bgreeserves the right to exempt Lots or portiondais or other
residential tracts from said construction and @heprestrictions in those cases where it, in itsantrolled discretion,
determines that such exemption will not materisen the natural appearance and beauty of PaRlysation or is
determined to be necessary to protect the shorfetineerosion.

Section 2 — Conditions of Limited Dock Construction The provisions of Section 1 of this Article VHall not
absolutely prohibit the construction of docks aadks over the wetlands of Pawleys Plantationdédk permits must first
receive approval from the ARB prior to any requisetdmission to the Army Corps of Engineers or @b&siuncil or other
applicable government agencies. However, in dadavoid an unsightly proliferation of docks alahg banks of the small
tidal creek and along the banks of lakes or poritténithe Properties, the general rule is estabtishat Owners of Lots
fronting on those water bodies may not erect deditsn the Properties without permission for suohstruction being
obtained from the ARB, which approval may be deieits sole discretion, unless the Owner obtasetific written
permission to construct such dock or deck at tiialitime of the purchase of the property from Beveloper. No docks
are permitted on internal lakes, ponds or lagodhgermission for such construction is granted, such grant shall be
conditioned upon compliance with the following regments:

(a) Complete plans and specifications includite shaterials, color and finish must be submitbete
ARB in writing;

(b) Written approval of the ARB to such plans apdcifications must be secured, the ARB reserting t
right in its uncontrolled discretion to disapprateh plans and specifications on any grounds, dirgupurely aesthetic
reasons; and

(c) Written approval of any local, state or fedg@ernmental departments or agencies which have
jurisdiction over construction in or near marshkod wetlands must be secured.



Any alterations of the plans and specificationfdhe completed structure must also be submittéldet@d\RB in
writing and the ARB’s approval in writing must bngarly secured prior to construction, the ARBardng the same rights
to disapprove alterations as it retains for disapipg the original structures.

Section 3 — Maintenance of Dock and/or DeckAll Owners who obtain permission and constructaaand/or
decks must maintain said structures in good repaikkeep the same safe, clean and orderly in agopesaat all times, and
further agree to paint or otherwise treat with preatives all wood or metal located above the tigter mark, exclusive of
pilings, and to maintain such paint or preservaiivan attractive manner. The ARB shall be thg@ids to whether the
docks and/or decks are safe, clean, orderly inajapee and properly painted or preserved in acnoedaith reasonable
standards. Where the ARB notifies a particular &win writing that said dock and/or deck fails teehacceptable
standards, the Owner shall thereupon remedy suditmm with thirty (30) days to the satisfactiditt@ Association. Ifthe
Owner fails to remedy such condition in a timelynmer, the Owner hereby covenants and agrees ¢hastociation, upon
the recommendation of the ARB, may make the nepgssgairs to the dock and/or deck; however theogisdion, is not
obligated to make such repairs or take such actismll bring the dock and/or deck up to acceatdndards. All such
repairs and actions &hall be at the expense, solely, of the Owneugstion.

ARTICLE VI
Special Restrictions Affecting Patio Homesites

Section 1 — Maximum Permissible Lot Area of Dwellig. The first floor enclosed area of residences cottsitu
on Patio Homesites may not exceed forty (40) peraihe entire area of the lot.

Section 2 — Blank (Blind) Wall Requirements.Residences constructed on Patio Lots must be otestiwith a
blank or “blind” wall on one side of the home. Tbeation of the blank wall will be determined bgtARB. The wall shall
be constructed so as to prevent any view or owerefghe adjacent Lot from inside the residence.

Section 3 — Privacy ScreensPorches, patios and/or decks associated with Patices must be screened to
prevent any view from such porch, patio or decthefLot adjacent to the blank wall side of thedeste. Patio Homes
constructed adjacent to cul-de-sacs and thoserootesi on cul-de-sacs may require additional strgefong the boundary
lines opposite the blank wall and/or the rear priypléne to prevent the view of porches, patiosdecks of adjacent
properties. Screening requirements for each Lptdwement will be determined by the ARB.

Section 4 — Easement for Adjacent Blank Wall.There shall be reserved a seven (7) foot easeroent the
boundary line of each Lot, opposite the boundary klong which the blank wall is constructed, far tonstruction,
maintenance, and/or repair of the blank wall oratifjeining Lot. The use of said easement arebégdjoining Lot Owner
shall not exceed a reasonable period of time dwdngtruction, nor shall it exceed a period oty{iBO) days each year for
essential maintenance. Any shrubbery or plantirthé easement area that is removed or damagée lagjining Lot
Owner during the construction, maintenance, oriregfehis home shall be replaced or repaired atetigense of said
adjoining Lot Owner causing the damage.

ARTICLE IX
Covenant for Maintenance Assessments
Section 1 — Creation of the Lien and Personal Oblagion of AssessmentsThe Association hereby covenants
and each Owner of any Lot by acceptance of a deefor, whether or not it shall be so expresseddh deed, is deemed
to covenant and agree to pay to the Associatid):afnual assessment or charges, (2) special assgssfor capital
improvements, such assessments to be establisdecoiected as hereinafter provided, and (3) fingsosed upon

offenders for the violations of the rules and reagjahs of the Association.

Section 2 — Purposes of AssessmeniBhe assessments levied by the Association sdaifbd to promote the

10



comfort and livability of the residents of the Peojies and for the acquisition, improvement anchteaiance of Properties,
services and facilities devoted to these purposeésedated to the use and enjoyment of the CommeasA including, but
not limited to, the cost of repair, replacement additions to the Common Areas; the cost of labgujpment, materials,
management and supervision thereof; the paymetaixes assessed against the Common Areas; the @noeor and
maintenance of insurance; the employment of atysrtterepresent the Association when necessarguahcbther needs as
may arise. The Owner shall maintain the structaresgrounds on each Lot at all times in a neagdnactive manner.
Upon the Owner’s failure to do so, the Associati@y at its option after giving the Owner ten (18ysl written notice sent
to his last known address, or to the address afubgect premises, have the grass, weeds, shrdb&gatation cut when
and as often as the same is necessary in its judgarel have dead trees, shrubs and plants renfraveduch Lot, and
replaced, and may have any portion of the Lot @ged or landscaped, and all expenses of the Assocfar such work
and material shall be a lien and charge againdtdhen which the work was done and the personiigation of the then
Owner of such Lot. Upon appearance, the Assoaiatiay, at its option, after giving the Owner thi{3@) days’ written
notice sent to his last known address, make repadsmprove the appearance in a reasonable ahkanaalike manner.
The cost of any of the work performed by the Asatian upon the Owner’s failure to do so shall bmadiately due and
owing from the Owner of the Lot and shall conséitah assessment against the Lot on which the waskp&rformed,
collectible in a lump sum and secured by a lienresghe Lot as herein provided.

Section 3 — Capital Improvements.Funds necessary for capital improvements and désignated purposes
relating to the Common Areas under the ownershithefAssociation may be levied by the Associatisrspecial
assessments upon the approval of a majority ddaed of Directors of the Association and upon apal by the Voting
Members representing two-thirds of the Memberb®#tssociation voting at a meeting or by ballatay be provided in
the Amended By-Laws of the Association. The Baaey levy a special assessment of no more thanTfigasand and
No/100 ($5,000.00) Dollars in full from the Membigigsor Five (5) percent of the annual budget, wnh is greater,
without the approval of the Membership.

Section 4 — Capital Contribution. When Lot ownership transfers, the new Owner dtelissessed at closing an
amount equal to one-sixth (1/6) of the Annual Aseemnt budgeted for that Lot and shall be designased Capital
Contribution.

Section 5 — Annual Assessmentd.he Annual Assessments provided for in this At commenced on the first
day of January 1988, and have commenced on thagloSeach Lot, whichever is later.

The Annual Assessments shall be payable in moimbtgliments, or in annual or quarterly installngeifitso
determined by the Board of Directors of the Assimia Each Lot shall be assessed an equal Annssggsment.

The assessment amount may be changed at any tisagdtfyoard from any other assessment that is edofhe
Annual Assessment shall be for the calendar yegithle amount of the Annual Assessment to be lelirithg any period
shorter than a full calendar year shall be in prijpo to the number of months remaining in suclecdar year.

The due date of any Special assessment under $8dtiereof shall be fixed by the Board of Directors

Section 6 — Duties of the Board of DirectorsThe Board of Directors of the Association shialltie date of
commencement and the amount of Annual Assessmaimsaghe Lots subject to the Association’s juidtidi for each
assessment period at least thirty (30) days inradvaf such date or period, and shall, at the tprepare a roster of the
properties and assessments applicable thereto whadhbe kept in the office of the Association aall be open to
inspection by any Owner. Any increase in the Ahssessment applicable to the Lots which is lkas &an increase of
thirty (30) percent over the immediately precediagr's assessment may be made by the Board oftBisewithout the
consent or approval of the Members and any suakase that exceeds such thirty (30) percent, exgudsurance,
reserves, utilities and Acts of God, shall be eiffeconly if approved by at least two-thirds (28the Voting Members.

Written notice of the Annual Assessment shall thpom be sent to every Owner subject thereto.
The Association shall upon demand at any time $twrto any Owner liable for an assessment a catdifio writing

signed by an officer of the Association, settingtfavhether such assessment has been paid asparicylar Lot. Such
certificate shall be conclusive evidence of paynoéiainy assessment to the Association thereindstatkave been paid.
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The Association, through the action of its BoarBméctors, shall have the power, but not the @ltlan, to enter
into an agreement or agreements from time to tiitieame or more persons, firms or corporation fanagement services.
The Association shall have all other powers praviteits Article of Incorporation and Amended Bywis

Section 7 — Effect of Non-Payment of Assessment;ehPersonal Obligation of the Owner, the Lien,
Remedies of the Associationlf the assessments are not paid on the date se(being the date specified in Section 5
hereof), then such assessment shall become datinape shall, together with such interest theredrifse cost of collection
thereof as hereinafter provided, thereupon becoomatinuing lien on the property which shall binatls property in the
hands of the then Owner, his heirs, devisees, pafsepresentative, successors and assigns. pweryaser of a Lot shall
be required to determine the status of the Lotsassent at the time of purchase and shall be deémassume any
outstanding assessment not paid by the Selleedintie of closing.

If the assessment is not paid within thirty (30ydafter the due date, the assessment shall heggghfrom the
date when due at the rate of one and one-half) fie¥eent per month and the Association may brirection at law against
the Owner personally obligated to pay the sameayrnecord a claim of lien against the property bittvthe assessment is
unpaid, or may pursue one or more of such remedtlibe same time or successively, and there shalliled to the amount
of such assessment attorneys’ fees and cost ciupngpand filing the claim of lien and the comptamsuch action, and in
the event a judgment is obtained, such judgmefitisblude interest on the assessment as abovédaeand a reasonable
attorneys fee to be fixed by the Court togethehn tie costs of the action, and the Associatiorl beagntitled to attorneys’
fees in connection with an appeal of any such actio

In addition to the rights of collection of assesetaetated in this Section 8, the Owner and adiqrexracquiring the
title to or an interest in a Lot as to which theessment is delinquent, including, without lim@atipersons acquiring title by
operation of law and by judicial sales, shall netdmtitled to the enjoyment and use of the Associat recreational
facilities, if any, until such time as all unpaittedelinquent assessments due and owning fronelirgOwner have been
fully paid.

It shall be the legal duty and responsibility af tssociation to enforce payment of the assessrhergsinder.

Section 8 — Subordination of the Lien to MortgagesThe lien of the assessments provided for irAttisle IX
shall be subordinate to the lien of any mortgagended prior to recordation of the claim of lietjeth mortgage encumbers
the Lot to any institutional lender and which isvwar hereafter placed upon any property subjeass@ssments; provided,
however, that any mortgagee when in possessionyregeiver, and in the event of a foreclosure, urghaser at a
foreclosure sale, and any mortgagee acquiring @ ideeu of foreclosure, and all persons claimiygthrough or under
such purchaser or mortgagee shall hold title stlbgethe liability and lien of any assessment beogndue after such
foreclosure (or conveyance in lieu foreclosurey Anpaid assessment which cannot be collecteiersagainst any Lot
by reason of the provisions of this Section 8 dialkleemed to be an assessment divided equallygapeyable by, and a
lien against all Lots subject to assessment bg#iseciation, including the Lots as to which thesfdosure (or conveyance
in lieu of foreclosure) took place.

Section 9 — Access at Reasonable HourSor the sole purpose of performing the mainteaauthorized by this
Article, including without limitation all of the niiatenance and work permitted under Section 2 of #iticle, the
Association, through its duly authorized agentsroployees or independent contractors, shall ha/gght to enter upon
any Lot at reasonable hours on any day except $wrdat any time in case of an emergency. Sudly shall not be
deemed a trespass.

ARTICLE X
Architectural Review
Section 1 — Architectural Review Board.Inasmuch as it was the intent of the Developerdate a general plan

and uniform scheme of development of the Propeatieisto create within the Properties a resideotiaimunity of high
quality and to permit harmonious Lot Improvemeheréof, as a successor in interest, the Associaiglres to continue
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and maintain such a plan and scheme. AccorditigdyARB shall have the right to approve or disaperal architectural
and landscaping plans and the location of any e ot Improvements of all houses within the Pritigse Also, the ARB
shall have such other rights as granted in thi@i&keamended Declaration and by the Associatiore ARB may, in its
sole discretion, impose standards and/or guideforasonstruction, development and renovation d§lwhich standards
may be greater or more than those standards greddn applicable building, zoning or other goveemtal codes. Those
standards as are adopted by the ARB shall ber#ieirica document entitled the “Architectural ReviBoard Manual” for
Pawleys Plantation. The standards adopted by ®i& @nd set forth in the Architectural Review BoMdnual shall be
approved by the Board of Directors of the Assoafatind shall constitute duly authorized rules awlilations of the
Association. The procedures of the ARB shall beetgorth below.

Section 2 — Composition.The ARB shall be a permanent committee of thegission and shall administer and
perform the architectural and landscape reviewcanttol functions of the Association. The ARB shalappointed by and
report to the Board of Directors of the Associatimd shall consist of no more than seven (7) Vddegbers, at least one
of whom shall be a member of the Board of Directdthe Association. In the event of the deatsalblity or resignation of
any member of the ARB, the Board of Directors ef #ssociation shall have full authority to desigratsuccessor. The
members of the ARB shall not be entitled to anypensation for services performed pursuant to thisigant. A majority
of the members of the ARB may take any actionttiaARB is empowered to take, may designate a septative member
thereof to act for the ARB, and, with approval bg Board of Directors for the Association, may esggiersonnel and
consultants to act for it. A majority of the theerving members of the ARB shall constitute a gqomitransact business at
any meeting, and the action of the majority preseatl constitute the action of the ARB.

Section 3 — Approval of Lot Improvements.No Lot Improvements shall be constructed, ereectdoved, or
planted, nor shall any change, replacement oragiber be made thereto, unless and until the apptbeeeof shall be
obtained in writing from the ARB. Any change irthppearance of any building, wall, fence, otheicsiire or other Lot
Improvements and any change in the appearance lafridscaping (excepting the planting of flowerssimubs indigenous
to the area) shall be deemed an alteration reguiiRB approval. All exterior finishes, includingitnot limited to the
color of paint, coating, stain and/or other extefilishes, on all buildings may be maintained igially approved by the
ARB; however, prior approval by the ARB shall beessary before any such exterior finishing colehsnged. A refusal
of approval of the plans, specifications and plabp, or any of them, may be based on any graweidding purely aesthetic
grounds, which in the sole discretion of the ARBIshe deemed sufficient.

Section 4 — Obstruction of Adjacent Lot Owner’s Viev. Due to the unique value that may be affordeteo
view from a Lot, the Owner of an adjacent Lot may by either the planting of or the failure to ntain shrubs and/or trees,
act to impede or obstruct the view of an adjacenQwner without prior approval of the ARB and withitten notification
to the affected adjacent Lot Owner. This wouldinolude those shrubs and/or trees that remainthieclearing the lot for
construction. Should a Lot Owner fail to obtaictsapproval or maintain the approved shrubs amid/es as permitted by
the ARB, the ARB may, with or without notificatitny the adversely affected adjacent Lot Owner, meqoiwriting that the
Lot Owner either remove or maintain the blockingubls and/or trees. Should the Lot Owner fail toesnove and/or
maintain the shrubs and/or trees within a reaseradiiod after such notification, the ARB may /et mon-compliant Lot
Owner’s sole expense, cause the proper removaaimtenance of the shrubs and/or trees to be aceimagl

Section 5. — Building Height Restriction No building shall be more than three (3) stoaied a height in excess
of thirty-five (35) feet, which measurement is torhade from the lowest point on the finished geadjgcent to the building.
Chimneys are exempt from this requirement. Femthirposes of this section, garage levels in raisedlings shall be
defined as a story.

Section 6 — Application for Lot Improvements. Each Owner of a Lot desiring to make any Lot lompments or
the Owner’s duly-named representative shall suamépplication in writing to the ARB with respeatny proposed Lot
Improvement that the Owner may contemplate. Tipdicgiion shall be on an application form promuéghby the ARB
and shall include all such information as may liired by the ARB. Prior to the commencement gfwaork on any such
Lot Improvement, the plans and specifications tieerencluding the identity of each contractor imed to be engaged for
the construction of same, shall be subject to i@weand approval by the ARB. The Owner or otherligant shall submit
to the ARB all such information as the ARB may mrebly require, which may include, but is not lisdito, a “sealed” site
survey with the location of all existing trees o¥eur (4) inches in diameter as well as the foaipaf any adjoining
house(s); two (2) complete sets of architectural emnstruction plans and the specifications for gheposed Lot
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Improvement, a surface water drainage plan (whepécable); and a landscape plan along with suehds are required by
the ARB. The ARB may also require, without limitex, submission of samples of building materiats@siors proposed to
be used, as well as requiring the location of ttppsed Lot Improvements to be staked out.

Section 7 — Additional Information. In the event that the information submitted ®ARB is, in the ARB’s sole
opinion, incomplete or insufficient in any manner the ARB to fully accomplish its duties, the ARy require the
submission of additional or supplemental informatio

Section 8 — Approval Time Periods No later than thirty (30) days after the receffall information required by
the ARB for its review in accordance with Sectiérend 7 of this Article X (unless the Owner or otggplicant waives this
time requirement in writing), the ARB shall contaatd/or otherwise respond to the Owner or othdicampin writing of its
decision on the application.

Section 9 — Construction Time Periodsln the event that the commencement of constructia proposed Lot
Improvement does not occur within five (5) monththe approval by the ARB (or the Association hie ¢vent the decision
of the ARB is appealed successfully to the Assmeigitthe approval of the ARB and/or the Associatigll terminate and
the Lot Improvement will be treated as if origigalisapproved.

Unless a specific waiver of this provision is apg in writing by the ARB, the construction of ahgt
Improvement constituting or including the constimrtbf a house on a Lot shall be completed witighteen (18) months
after commencement of the construction. Unlegseaific waiver of this provision is approved in ting by the ARB, the
construction of any Lot Improvement constituting ttonstruction of an addition to or modificatioraafexisting house on a
Lot shall be completed within twelve (12) monthigathe commencement of construction. For purpoftiss Section,
“commencement of construction” shall mean and rteféme first to occur of any of the following e¥en(1) the clearing of
the site of existing trees, shrubs or foliage ti2)commencement of significant excavation atitee (8) the assembling of
significant construction supplies or material atgte; (4) the demolition, alteration or removiamexisting structure; (5)
the preparation of a foundation; or (6) the erectibpart or all of the Structure.

Section 10 — Penalties and/or Fines for Failure fdeet Construction Time Periods or Follow ARB Manual

Any Owner or other applicant who fails to meettihee periods for construction set forth in Sec@auf this Article IX or
fails to follow the standards for construction amdandscaping set forth in the Architectural Rewvigoard Manual shall be
subject to the imposition of penalties and/or fingke amounts of such fines and/or penalties bleadistablished by the
ARB with the approval of the Board of Directorgtioé Association; however, no fines or penaltiedl lgeless than One
Hundred Dollars ($100.00) and, with respect tdidilare to meet the time periods set forth in Set8 of this Article X,
the fines or penalties shall escalate monthly. ddweer, the ARB may, at its sole discretion, dedunst such fines or
penalties from any deposit placed by an Ownerterapplicant with the ARB. However, the total amt®f such fines and
penalties is not limited by the amount of any dépdmy fine and/or penalty assessed by the ARSI te immediately due
and owing from the Owner of the Lot or other apgoitand shall constitute an assessment againsbtton which the
construction or landscaping work was performedectible in a lump sum and secured by a lien agiétiesLot as herein
provided.

Section 11 — Written Responses, Appeal&\ny Owner or other applicant may appeal anysitatodf the ARB to
the Board of Directors of the Association, provideat all parties involved comply with the decisafithe ARB until such
time, if any, as the Board of Directors amendseoerses the ARB’s decision. Appeals petitions rbadegibly written,
state the grounds for appeal and be submittedet®tiard of Directors within seven (7) business ddythe adverse
decision of the ARB. The Board of Directors shall upon the appeal by amending, reversing orrcoimiy the decision of
the ARB within twenty-one (21) days of the receifthe petition. The Board of Directors’ decisgirall be by a majority
vote of the quorum of its Members present at thetimg of the Board of Directors at which the appeabnsidered. In
addition, both the Owner or other applicant andam@ore members of the ARB may appear and spehk ateeting of
the Board of Directors of the Association at whiohappeal is considered. Any Owner or other apptimust exhaust this
avenue of appeal prior to resorting to binding taakibn in accordance with Article XVII.

Section 12 — Right of Entry, Not TrespassWhenever the ARB is permitted by these Covenadt&Rastrictions

to inspect, correct, repair, clean, preserve, aegror take any action on the property of any ©wnor on the easement
areas appurtenant thereto, the entering of theeptyppnd the taking of such action shall not berdeba trespass by the
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Association, the ARB or its or their agents.

Section 13 — Publication and Modification of Desigibevelopment Plans. The ARB is empowered by the
Association’s Board of Directors to publish or nfgdirom time to time, design and development stadd for the Full
Home and Patio Homesite Lots. Such ARB guidelindss and regulations shall be submitted to trer&of Directors of
the Association for approval. Such ARB guidelinedes and regulations shall be incorporated ineoArchitectural
Review Board Manual.

Section 14 — Fees and Depositdhe ARB, with approval of the Board of Directarfsthe Association, may
establish a schedule of fees for processing Lotdrgment requests for approval. Furthermore, RB fay establish an
appropriate deposit to be paid by the Owner orr@hplicant to the ARB to ensure the proper congietf the proposed
Lot Improvement. Such fees and/or deposits, if ahgll be payable to the Association at the tina the plans and
specifications and other documents are submitt#teté\RB.

Section 15 — Liability for Decisions Relating to tk Approval of Plans and SpecificationsWith respect to any
mistakes in judgment, negligence or any other acifthe ARB in connection with the approval ofdand specifications,
neither the Developer, the Association and itgeff, the members of the ARB, nor any person aotirtgehalf of any of
them, shall be liable for any costs or damagegiadwirectly or indirectly by an Owner within Pays Plantation or any
other party whatsoever, so long as such acts sihalie scope of their authority as members oftssociation and any of
its committees.

Section 16 — Liability Does Not Pass With Title.Each Owner and/or occupant of any property in Bysvl
Plantation agrees, as do their successors andasgigt, by acquiring title thereto or an intethstein, or by assuming
possession thereof, they shall not bring any adiicuit against the Developer, the Associatioritarfficers, the members
of the ARB, nor any person acting on behalf of aithhem, in order to recover any damages causdaebgctions of the
ARB, so long as such acts are within the scopleaif authority as members of the Association arytbéits committees.

Section 17 — Liability for Defects in Plans or Spefications. Neither the Developer, the Association and its
officers, the members of the ARB, nor any persdimgon behalf of any of them, shall be responditM@ny defects in any
plans or specifications, nor for any defects in lastyimprovements constructed pursuant theret@rspas such acts are
within the scope of their authority as MembersefAssociation and any of its committees. Eadly pabmitting plans and
specifications for approval to the ARB shall beesplesponsible for the sufficiency thereof andtfee quality of the
construction performed pursuant thereto.

Section 18 — Construction Must Conform to Submissioto ARB. Each building, wall, fence or other structure

or improvements of any nature, together with amaorentation or landscaping, shall be erected, glaceltered upon a
Lot only in accordance with the plans, specifiaaioplat plan, and/or landscaping plan so approvée. failure to do so
shall result in appropriate action being takenHgyARB. Such action shall take a form deemed &YARB, in its sole
discretion, to be the most appropriate under thizitiual circumstances in each particular casenaaiglinclude, by way of
example only, ordering that the offending Structurkandscaping be removed and/or restored tatine &pproved by the
ARB, assessing a fine or penalty, or directingifending Owner or other applicant to take otheioas to ameliorate the
offending Structure or landscaping.

ARTICLE Xl
Use Restrictions

Section 1 — Land Use.Except for areas that may be designated for caomateise, all Lots shall be used for
residential purposes. In the event any Lot isdased in size by the annexation of any portiom @icgoining and abutting
Lot or decreased in size by re-subdivision thet@oéturn a previously annexed whole Lot to theustaf a separate Lot, the
same shall nevertheless be and remain a Lot fanttposes of this Second Amended Declaration. gragision shall not
imply, however, that a Lot may be subdivided iffhited elsewhere in this Declaration. No Lot rhaysubdivided or its
boundaries changed where the result would be @aeerin the size of any Lot, other than where eélalr would be a
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decrease in the size of any Lot other than whexeliange results in the return of a previously-sedevhole Lot to its
former boundaries. In any event, no townhouse eillcondominium may be combined unless specyfaathorized by the
appropriate Home Owner Association Master Deede Dieveloper may maintain a sales office, modelspgnty

management office, design center office, and cootitm office upon one or more Lots.

Section 2 — Maintenance of Vacant and Annexed Lotdn accordance with Article IX, Section 2, all aatLots
and those portions of Lots that have been anne@djacent Lots in accordance with Section 1 aftkerX| of this Second
Amended Declaration shall be maintained by the Qwimereof so as to not be a nuisance. Placememrdfdebris,
deadfall and dead trees thereon shall be consideree a nuisance. In the event that a Lot issnahaintained by the
Owner, the Association may notify the Lot Ownewititing of the need to remedy this condition. SHdhe Lot Owner fail
to so remove and/or maintain the Lot within a reatte period after such notification, the Assooratinay, at the Lot
Owner's sole expense, cause the proper removaaimtenance of the Lot to be accomplished.

Section 3 — SetbacksSetbacks shall be measured from the Lot profieety and shall define the boundaries of
the “allowable building envelope” for Lot Improvenis, except where wetland lines encroach onto tiidokyond the
Setback. In this case, the “allowable buildingedoge” boundary shall be defined by the wetlaretslirAdditional property
Lot setbacks may exist and must be verified bystheeyor during site plan preparation.

The building envelope of any proposed Lot Improvetrghall be defined by the eave limits of the psgib
improvement. Such Lot Improvement shall be corstaisuch that the building is situated withinallewable building
envelope for the Lot.

(a) Full-Home Homesites:
* Front: 25’
e Side: 15’
* Rear: 20 or 35’ as shown on plat

(b) Patio Homesites (one-story and one-and-orfestaly):
*  Front: 20’
*  Window Side: 7’
» Blank (blind) wall side: 3’
* Rear: 20’

(c) Patio Homesites (two-story)

If the heated square footage (HSF) of the sedonddf a home plan exceeds fifty (50) percertiefirst
floor HSF, the home will be considered to be a stay home and additional side Setbacks may apply.
Application of the greater Setbacks will be at sloéd discretion of the ARB, based on a review ef ptans
submitted. If required, the Setbacks will be dio¥es:

e Window Side: 12’
* Blank/“blind” wall side: 8’

Section 4 — NuisanceNo noxious, illegal or offensive activity, incliag), but not limited to, that defined in Article
VI, Sections 2 and 6, shall be conducted or disgit@yl be erected or maintained upon any Lot anindwelling, nor shall
anything be done thereon or therein which may breay become an annoyance or nuisance to the nelyidrb

Section 5 — Pets.Owners may keep as pets on the Properties comppats such as birds, domesticated cats,
fish, dogs and other small mammals. No Owner(g)keap exotic cats, non-human primates, horsekerfarm livestock
or zoo-type animals on the Properties. Pets naushta leash or carried when on Common Areas.t Agben a leash shall
be deemed a nuisance. It shall be the pet Owobligation to dispose properly of waste materiafrfipets. The failure to
dispose properly of the waste material from a pall e deemed a nuisance.

Section 6 — Pet NoisePets kept on any Lot shall not be permitted tGem@ise to an extent that it becomes

disturbing to others in the Neighborhood. Anytpet creates sufficient noise to disturb othethéNeighborhood shall be
deemed a nuisance.
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Section 7 — The Association’s Remedy for Nuisance®. The Board of Directors of the Association shalidn
the right to order the removal of any pet whictthia Board'’s sole discretion, is considered a maisgand the same shall be
done without compensation to the Owner of the pitdremoved. In such event, the Board shallgiiteen notice thereof
to the pet owner, and the pet shall imnmediatelseidiger be removed permanently from the Properties.

Section 8 — GardensNo fruit or vegetable gardens shall be permiibdak planted in the front or side yard areas
of any Lot, nor on any side of a Lot that abutewerlooks the Golf Course.

Section 9 — Temporary Structures.No structure of a temporary nature shall be ecket allowed to remain on
any Lot unless and until permission of the samebleas granted by the ARB or its designated agergpyesentative.

Section 10 — Use of Common AreaThe Common Area shall not be used in any mannexptyas shall be
approved or specifically permitted by the Assooiatincluding, but not limited to, the placemenspbrts equipment and
the operation of vehicles by unlicensed individuals

Section 11 — Access to Lotsln addition to easements elsewhere in this Seéonended Declaration, the
Association, its agents or employees shall havessdo all Lots from time to time during reasonatreking hours, upon
oral or written notice to the Owner, as may be ssagy for the inspection, maintenance, repaiptacement of any portion
of the Common Area or facilities situated upon suehwhich serve another Owner’s Lot or the Comrioeas. The
Association or its agent shall also have accesadh Lot at all times without notice as may be sg@ry to make emergency
repairs to prevent damage to the Common Area dhanbot.

Section 12 — Vehicles, Boats, and TrailersNo campers, commercial or other vehicles, treksept personal,
non-commercial pickup trucks), recreational velsiclall-terrain vehicles, trailers, boats, racingscanotorbikes,
motorcycles or tractors may be parked or kept withe Properties overnight unless parked withiarasiosed garage or
within area(s) designated for such use by the AaSon and subject to the rules of the Associatpoyvided, however, that
this section shall not be implied to obligate theséciation to provide such areas.

Section 13 — Golf Carts.Golf carts may be maintained and driven on tlep®rties, provided that the operation of
the golf carts is done in accordance with the laftbe State of South Carolina. In addition, galfts must be registered
with the Association and, when not in use, storea garage.

Section 14 — Two-Wheel and Special-Purpose Vehicléebwo-wheel vehicles (such as motorcycles, fuehimgr
scooters, mopeds, dirt bikes, and the like) anekthand four-wheel special-purpose vehicles (ssauae buggies, all-
terrain vehicles, and the like) are not permitteble operated within the Properties. When notggatamotorcycles may be
parked in the designated area at the Guard Houweeidpd that space to do so is reasonably availalkildren’s
unpowered and electrically powered scooters mayskd on the Properties.

Section 15 — Signs, GenerallyNo signs or other advertising devices shall lspldifed upon any Lot which are
visible from the exterior of the dwelling thereargluding signs placed on the exterior or visibiietigh any window of any
vehicle, or on the Common Areas, or in the faetitihereon, without prior written permission ofAlssociation. One ARB-
approved temporary sign designating the primaryractor may be placed at the street side of a &mighimproved until
such time as construction is completed.

Section 16 — Real Estate Signdn connection with efforts to sell any Lot, oslrtain limited signs may be used.

One small sign, as approved by the Association,lmegylaced on a street side of the Lot settindp forty the telephone
number of the Realtor or Owner. A small box, cetbto match the sign and approved by the Assoniatiay be affixed to
the supporting post for the sign and below the.sigre box shall be used only to hold brochure raderelating to the Lot
and shall be no larger than necessary to hold 8¥simch sheets of paper. Moreover, no sign matdeed facing the Golf
Course. In addition, in connection with an “Opesuie” showing of a Lot that is for sale, one sagapproved by the
Association, may also be placed at the streeidigiech Lot indicating that the dwelling on the isobpen for inspection by
the public. No other real estate signs are pezth@hywhere in the Properties.
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Section 17 — Security Signs.One small freestanding sign identifying the sigservice employed by a Lot
Owner may be placed on a Lot on the front or reir and within ten (10) feet of the house on the Lo

Section 18 — Mailboxes.Mailboxes must conform in type and size to thgeeerally in use by surrounding
Owners and shall be well maintained. Mailboxedl dfeaplaced at the front of a Lot if such locatisrpermitted by the
United States Postal Service. For those Lots wtherenited States Postal Service does not penmétidox to be placed
thereon, the mailbox must be placed on the oppsglteof the street as close as reasonably pogsitile dividing line
between the two Lots most nearly across the gh@atthe Lot for which the mailbox is provided.

Section 19 — House NumberingEach Home shall be numbered in accordance watkedde requirements of
Georgetown County, as supplemented by the Associauch requirements are contained in the ARBudan

Section 20 — Garbage DisposalAll garbage and other trash, including, but moited to, yard waste, branches
and the like, shall be kept within containers pded by a garbage collection entity or providedigy®wner. All such
containers shall be stored either inside the rasiler garage of each Owner, in storage faciliiegided for the residence,
or otherwise hidden from view from the street, edja properties and the Golf Course until the engemirior to the
collection day. The emptied garbage containerlsdaeturned to the residence, garage, or sta@geupon the day of the
collection. The storage area must be visuallyeswed in order to conceal it from view from any (sdhe Golf Course and
all adjacent properties. No Owner may change ppl&mnent the garbage disposal facilities providedstich Owner’s
residence on the date of completion of construdtiemeof unless the Board of Directors of the Aggam shall first
approve in writing the change or addition to thehod of storage. It is provided, however, thah& public health
authorities or other public agency shall requispecific method of garbage or trash disposal, ngthérein contained shall
prevent the compliance by Owners with obligatorglfmurules and regulations.

Section 21 — Window Treatments All windows of a dwelling that are visible fronsgieet, the Golf Course, or an
adjacent dwelling shall be either uncovered or pedevholly or in part by conventional window cowegimaterials,
including curtains, draperies, shutters, blindd@ngindow shades. No such windows shall be calrefith any materials
which are not regularly so used, including, by whgxample only, newspaper, towels, sheets, cardtaa the like.

Section 22 — Antennas and Satellite DisheSatellite Dishes up to one (1) meter (39.37és¢ln diameter are
permitted with approval of location, color and pui&l screening by the ARB. The regulations shalket forth in the
Architectural Review Board Manual.

Section 23 — Fences and WallNo chain link fences shall be permitted on arydrany part thereof. No fence
or wall of any kind may be located on any Lot withthe prior written permission of the ARB.

Section 24 — Vehicle Storage and RepaiNo inoperative vehicle or vehicle in a stateaticeable disrepair
shall be kept or stored upon any Lot, except withgarage. No repair or maintenance work shadldme on any motor
vehicle, boat or trailer upon any Lot, except fanon repair work performed wholly within a garagélo repair or
maintenance shall be done on any motor vehicld,dydeailer upon any Common Area, nor may any meshicle, boat or
trailer be stored upon any Common Area.

Section 25 — Parking Each Owner of an Improved Lot shall provide ghspace for off-street parking. No
parking shall be allowed on any unpaved spaceovgmight parking on streets or other Common Astad be allowed.

Section 26 — Temporary Parking of Recreational Veleles, Boats and Trailers. Campers, recreational
vehicles, trailers and boats may be parked on paresb of Lots for periods of up to twenty-four)YBdurs for the limited
purposes of loading, unloading and cleaning.

Section 27 — Water and Sewer System&ach Lot must be connected to a public wateisamger system in lieu
of any individual systems. Water may not be deeidr taken from lagoons, streams and/or pondseoRrbperties for yard
maintenance or for any other purpose. Irrigati@tisrand portable water systems may be used faotdlfor irrigation
purposes only.

18



Section 28 — Oil and Mining Operations No oil drilling, oil development operations, adfining or mining
operations of any kind shall be permitted uponlastynor shall oil wells, tanks, tunnels, mineratavations or shafts be
permitted upon any Lot. No derrick or other stiuetdesigned for use in boring for oil or naturas ghall be erected,
maintained or permitted upon any Lot.

Section 29 — Pole Lighting.No mercury vapor or similar intensity lights whiare situated upon poles similar to
street lights shall be permitted on any Lot withibwet prior written consent of the ARB, which magld®e such permission
in its sole discretion and may, but shall not bgalted to, consider the feelings of adjoining Oatners.

Section 30 — Landscaping and Exterior Lighting. All landscaping and exterior lighting, includisgcurity
lighting, must be approved by the ARB and shalbwinstalled or utilized so as to cause undueyamue to any adjoining
or nearby Lot Owners.

Section 31 — Clotheslines, Railings and the LikeéNo clotheslines or other outside drying ared bedbcated on
any Lot. No railings, outside furniture or othésture shall be used for the drying of any claghor other fabric.

Section 32 — Freestanding FlagpolesAll freestanding flagpoles and the location tioéren a Lot must be
approved in advance by the ARB. Flagpoles shaldeel for flying the United States flag. Flagstbér countries and flags
of states of the United States may be flown ineiation with the United States flag. United Stdk@gs shall be no larger
than four (4) feet by six (6) feet. Freestandlaggoles shall be limited to a height not more than(5) feet less than the
height of the house on the Lot, and shall be desiguch that halyards do not cause a noise anregsaudjoining or nearby
Lot Owners. The flying of the United States fldmpsld be done in accordance with the United Stalees Code, United
States Code, Title 36, Sections 171 and 173-178.

Section 33 — Bracket-Mounted FlagpolesUnited States flags may also be displayed on palpported by
brackets attached to the dwelling. Such flagdirnited to three (3) feet by five (5) feet. Bratkeounted flagpoles shall
only be attached to dwellings. The display ofuimited States flag should be done in accordantethétUnited States Flag
Code, United States Code, Title 36, Sections 1¢i11§8-178.

Section 34 — Limited Street Flag ProgramUnited States flags may be displayed on tempoteegtsside poles
in recognition of federal holidays. Such displaystbe limited to the holiday or the period immésliasurrounding the
holiday—e.g., the holiday weekend. A street-sidpldy of other flags or banners is not permit€le flying of the United
States flag should be done in accordance with thieed States Flag Code, United States Code, Tatl&8ctions 171 and
173-178.

Section 35 — Temporary Display of Banners.Banners associated with seasonal or sportingtevesy be
displayed only temporarily and in a manner so asmioe unreasonably obtrusive or offensive tordtbeOwners. Banners
are limited to three (3) feet by five (5) feet andy be draped on the dwelling or displayed on kraotounted poles in
accordance with Article XI, Section 33.

Section 36 — Seasonal Displayd.asteful seasonal displays may be erected tempoaad maintained on an
Improved Lot; however, such displays shall be etito a reasonable time period associated withémae of the period
or the event for the display.

Section 37 — Playground, Sports and Exercise Equipent. The size, placement and appearance of playground,
sports and exercise equipment, including but nadtéd to play sets, basketball goals, trampolisescer nets and the like,
are subject to prior approval by the ARB and majuite requirements for adequate screening.

Section 38 — Swimming Pools and Hot Tubdn-ground swimming pools, hot tubs and spas armitted with
the approval of the ARB and must be located witthénbuilding envelope on a Lot. Aboveground swingrpools are not
permitted. Swimming pools, hot tubs and spas slaalfischarge onto the Golf Course. Swimminggdwit tubs and spas
shall be screened so as to not be visible to airdat) Lot Owner or from the Golf Course or theestr In the case of
swimming pools, hot tubs and spas on Lots in Gailiflay Residential Areas, the approval provisidisticle VI, Section
2 of this Second Amended Declaration are applicable
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Section 39 — Waterfront Property. No deck, boathouse, dock, wharf or other strectirany kind shall be
erected, placed, altered or maintained on the shajrthe Pawleys Island Salt Marsh Creek and iatdakes, ponds or
lagoons, unless the construction plans have beamegd by the ARB pursuant to Article VII of thie&nd Amended
Declaration. Any approval by the ARB shall be sabjto any and all government approvals and pertmétsmay be
required.

Section 40 — Trees Except as may be approved by the ARB in writimgdeciduous tree greater than four (4)
inches in diameter shall be cut, removed or inbasatly damaged on any Lot. If such a tree intederith the construction
of Lot Improvements, is dead or diseased, presemzard to persons and property, or is of a latatitype to be offensive
to the Lot’'s Owner, application may be made toARS for permission to remove it. The ARB may,tatsole discretion,
require a Lot Owner, as prerequisite for the rerhof/a tree, to agree to plant another tree ofaealsle size and type as a
replacement so as to maintain the aesthetic fekhppearance of the Lot, Neighborhood and/or Ptieger

Section 41 — Fires.No open fires are permitted on the Propertiesly @ropane-fueled outdoor fireplaces, fire
pits, chimineas and the like may be used on thpd?ties without screening. Other fuel fires intsdevices must be used
with the employment of manufacturer-supplied scsemrother devices for the prevention of flyingrkga

Section 42 — Firearms.No firing, meaning a discharge of a firearm, thisn being given its broadest possible
meaning to include, but not be limited to, handguesolvers, rifles, pellet guns, BB guns, shotgwaml automatic and
semi-automatic weapons, is permitted upon the Piiepe

Section 43 — Contractor Restrictions.Construction, landscape, and landscape maintertamtractors shall be
subject to such rules and regulations as may bptedldrom time to time by the Board of Directordieh rules and
regulations shall be made available to all contraoivorking on the Properties.

Section 44 — Traffic Regulation.Vehicular traffic shall be monitored and enforbgdhe Association through all
reasonably practicable measures available by hditiqoand private measures.

Section 45 — RegulationsReasonable regulations governing the use of tinen@n Areas shall be promulgated
by the Board of Directors of the Association anelytbhall be amended from time to time by the Badidirectors of the
Association. Copies of such regulations and amentsnthereto shall be furnished to each Voting Memily the
Association upon request.

Section 46 — Estate, Yard and Garage Sale§&arage and yard sales, where goods for sale grlayhs in a
yard, driveway, and/or garage are not permittextateé sales, where goods for sale are displaygevitihih a dwelling, may
be held, with prior notice to the Association. Hmer, no sign relating to an estate sale may beg@uwsthin the Properties.

ARTICLE Xl
Easements

Section 1 -Easements for the installation and maintenande\eway, walkway, parking area, water line, gas, i
telephone, cable television, electric power liritary sewer and drainage facilities and for otltdity installations are
reserved as outlined on the recorded plat and/griraagranted by the Association, its successorsaaamns, and in
addition the Association may reserve and granteests for the installation and maintenance of sagesicable, utility and
drainage facilities over the Properties. Withiry anch easements above provided for, no strugilmeting or other
material shall be placed or permitted to remaircivinhay interfere with the installation of sewerdggposal facilities and
utilities, or which may change the direction offlor drainage channels in the easements or whiglobstruct or retard the
flow of water through drainage channels in the eesgs. In addition, the Association shall havecthainuing right (but
not the obligation) and easement to maintain aleseand water lines located on the Lots.

Section 2 —There is reserved across the front of each L&Easement Area” as stated in the notes to the pfats
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the Properties, which such area represents théaddiarea needed for a street right-of-way shthed\ssociation elect to
dedicate the abutting Common Area street or ro#ttetpublic authorities. By acceptance of a deedliot, every Owner,
for him, her and/or itself and him/her/itself, thegspective heirs, successors and assigns, terdihereby appoints the
Association as such Owner(s) attorney-in-fact tier purpose of deeding, transferring and/or dedigataid “Easement
Area” to the proper public authorities, their s.esmr and assigns, for street dedication purpogssigit to, and subject to,
such terms and conditions, if any, as may be coeddin the dedication agreement respecting thopafthe street or road
which is comprised of a Common Area.

Section 3 —The Developer further reserves unto itself, itscegsors and assigns, a perpetual alienable and
releasable easement and right on, over and urelgralind to erect, maintain and use poles, wiakdes, conduits, sewers,
water mains and other suitable equipment for thvegance and use of electricity, CATV, securityleadxjuipment,
telephone equipment, gas, sewer, water or otheateror public convenience or utilities on, in @eothe rear ten (10) feet
of each Lot, and five (5) feet along one side ehdaot and fifteen (15) feet in width along eaaimtrLot line and such other
areas as are shown on the applicable plats. Mergihve Association may, at its own expense, einage ways for surface
water wherever and whenever such action may appélae Association to be necessary in order to ta@imeasonable
standards of health, safety and appearance ugjlibineasements outlined above. The use of ttesssntent Areas by the
Association, its successors and assigns, shatlendeemed a trespass.

ARTICLE Xl
Insurance and Casualty Losses

Section 1 — Insurance.The Association’s Board of Directors, or its dalithorized agent, shall have the authority
to and shall obtain blanket all-risk insuranceg#sonably available, for all insurable improveraemtthe Common Area
and an Association-owned dwelling and may, but steabe obligated to, by written agreement witk Bieighborhood (as
defined in the Amended By-Laws), assume the resbititysfor providing the same insurance coverageok reasonable
available. Then, at a minimum, an insurance pglioyiding fire and extended coverage shall beiobth This insurance
shall be in an amount sufficient to cover one haddf.00) percent of the replacement cost of amsirep reconstruction in
the event of damage or destruction from any inshezérd.

In addition to casualty insurance on the CommoraAitee Association may, but shall not under atmynistances
be obligated to, obtain and continue in effect ad¢g blanket all-risk casualty insurance in suecnfas the Board of
Directors deems appropriate for one hundred (1@yemt of the replacement cost of all structured as. If the
Association elects not to obtain such insurane #n individual Neighborhood may obtain such iasoe as a common
expense of the Neighborhood to be paid by NeighdmmtAssessments as defined in Article IX hereothé event such
insurance is obtained by either the Associatioa dteighborhood, the provisions of this Article $lzgdply to policy
provision, loss adjustment and all other subjextgtich this Article applies with regard to insucaron the Common Area.
All such insurance shall be for the full replacetreost. All such policies shall provide for atdferate of insurance for
each Member insured to be furnished to the Asdoniar Neighborhood, as applicable.

If reasonably available, the Board shall also abtaipublic liability policy covering the Common Axethe
Association and its Members for all damage or ingaused by the negligence of the Association poéits Members or
agents. If reasonably available, the public ligbpolicy shall have at least a One Million and/lN&0 ($1,000,000.00)
Dollars single person limit as respect to bodijyipand property damage, a Three Million and N6/{1$3,000,000.00)
Dollar limit per occurrence, if reasonably avaimband a Five Hundred Thousand and No/100 ($50@0p®ollar
minimum property damage limit.

Unless higher insurance requirements are contameshy covenants, restrictions, or Master Deedafoy
Neighborhood, the following shall apply: insuraot¢ained on the Properties contained within angtt®rhood, whether
obtained by such Neighborhood or the Associatiball sneet the requirements of this Section 1. @bstich coverage
shall be a charge to the Members residing withah$deighborhood.

Premiums for all insurance on the Common Area sf®itommon expenses of the Association; premiums fo
insurance provided to Neighborhoods shall be cliatgehose Neighborhoods. This policy may contaieasonable
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deductible, and the amount thereof shall be adu#tetface amount of the policy in determining vaeethe insurance at
least equals the full replacement cost. The dédacthall be paid by the party who would be resjiula for the repair in

the absence of insurance and in the event of rfeultiarties shall be allocated in relation to theant each party’s loss
bears to the total. Deductibles on damage caugedrant golf balls shall be allocated either te @wner or golfer as
provided by law, but under no circumstances shalldssociation be responsible.

Cost of insurance coverage obtained by the Assogifaitr the Common Area shall be included in thegssment,
as described in Article IX, Section 2.

All such insurance coverage obtained by the BoBibdrectors shall be written in the name of the ddation for
the respective benefited parties, as further iledtin (b) below. Such insurance shall be goverbg the provision
hereinafter set forth:

(a) All policies shall be written with a compaigghsed to do business in South Carolina which &o#ding of A
or better and is assigned a financial size categfofy or larger as established by A. M. Best Compéanc., if reasonably
available, or, if not available, the most nearlyigglent rating.

(b) All policies on the Common Area shall be foz benefit of Owners and their mortgagees asititeirest may
appear; all policies secured at the requirement{s) Neighborhood shall be for the benefit of ther@rs and their
mortgagees of Lots within the Neighborhood.

(c) Exclusive authority to adjust losses undeigies in force on the Properties obtained by theosgtion shalll
be vested in the Association’s Board of Directprsyided, however, no mortgagee having an inteérssth losses may be
prohibited from participating in the settlement oggfions, if any, related thereto.

(d) In no event shall the insurance coverage pbthand maintained by the Association’s Board oé&iors
hereunder be brought into contribution with inseeapurchased by individual Owners, occupants ar thertgagees.

(e) All casualty insurance policies shall havérdlation guard endorsement, if reasonably avasladohd an agreed
amount endorsement with an annual review by omease qualified person(s), at least one of whom rbadh the real
estate industry and familiar with constructionhie tGeorgetown County, South Carolina area.

() The Association’s Board of Directors shallfeguired to make every reasonable effort to seiogtgance
policies that will provide for the following:

(i) awaiver of subrogation by the insurer asip@aims against the Association’s Board of Degtits
manager, the Owners and their respective tenarismrgs, agent and guests:

(i) a waiver by the insurer of its rights to répand reconstruct instead of paying cash;

(ii) that no policy may be concealed, invalidateguspended on account of any one or more ingivid
Owner(s);

(iv) that no policy may be canceled, invalidadeduspended on account of the conduct of any irec
Officer, or employee of the Association or its dalythorized manager without prior demand in writiiedjvered to the
Association to cure the defect and the allowaneerebisonable time thereafter within which thedefey be cured by the
Association, its manager, any Owner or mortgagee;

(v) that any “other insurance” clause in any olexclude individual Owner’'s policies from
consideration; and

(vi) that no policy may be canceled or substéintinodified without a least ten (10) days prioriteen
notice to the Association.

In addition to the other insurance required by $ustion, the Board shall obtain, as a common esgevorkers’
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compensation insurance, if and to the extent nacgsand a fidelity bond or bonds on the Direct@ficers, employees,
and other persons handling or responsible for gsoéiation’s funds. The amount of fidelity coveradall be determined
in the Directors’ best business judgment but maybeoless than three (3) months assessments,gdas/es on hand.
Bonds shall contain a waiver of all defenses baped the exclusion of persons serving without camption and may not
be canceled or substantially modified without aste¢en (10) days prior written notice to the Agsibon.

The Association shall purchase Officers’ and Degtliability insurance, if reasonably availabénd every
Director and every Officer of the Association shmdlindemnified by the Association against all exges and liabilities,
including attorney’s fees, reasonably incurredhiyrgposed upon him in connection with any procegttiwhich he may be
a party, or in which he may become involved, bgoeeof his being or having been a Director or @ffiat the time such
expenses are incurred, except in such cases wtibkeeirector or Officer is adjudged guilty of Vil misfeasance or
malfeasance in the performance of his duties; gealjithat in the event of any claim for reimbursenogéindemnification
hereunder based upon a settlement by the Direct@fficer seeking such reimbursement or indemrificg the
indemnification herein shall only apply if the Bdaf Directors approves such settlement and reiseiuent as being in the
best interest of the Association. The foregoightrof indemnification shall be in addition to amat exclusive of all other
rights to which such Director or Officer may beited.

Section 2 — Individual Insurance. By virtue of taking title to a Lot subject to ttegms of this Second Amended
Declaration, each Owner covenants and agrees Ihiithar Owners and with the Association that e@eimer shall carry
blanket all-risk casualty insurance on his Lotf®) &tructure constructed thereon, unless the neigbbd association in
which the Lot is located or the Association carsiash insurance (which they are not obligated jo Bach Owner further
covenants and agrees that in the event of a plrgimlor damage and destruction resulting in tess total destruction of
Structures comprising his Lot, the Owner shall pestpromptly to repair or to reconstruct the dardaggricture in a
manner consistent with the original constructidn. the event that the Structure is totally destdogad the Owner
determines not to rebuild or to reconstruct, then®vshall clear the Lot of all debris and retutto Bubstantially the natural
state in which it existed prior to the beginningohstruction.

A Neighborhood Association may impose more strihgequirements regarding the standard for rebigldin
reconstructing Structures on the Lot and the stafdareturning the Lot to its natural state ia #vent the Owner decides
not to rebuild or reconstruct.

Section 3 — Disbursement of Proceed$2roceeds of insurance policies shall be disbuasddllows:

(a) Ifthe damage or destruction for which thecgeals are paid is to be repaired or reconstrutiegroceeds, or
such portion thereof as may be required for suchgae, shall be disbursed in payment of such repaireconstruction as
hereinafter provided. Any proceeds remaining afefraying such costs of repairs or constructidghédCommon Area or,
in the event no repair or reconstruction is madter anaking such settlement as is necessary andppate with the
affected Owner or Owners(s) and their mortgagee(ff)eir interests may appear, shall be retainesitbjor the benefit of
the Association and placed in a capital improvemantount. This is a covenant for the benefingfraortgagee of a Lot
and may be enforced by such mortgagee.

(b) Ifitis determined, as provided in Sectioof4his Article, that the damage or destructiothtbCommon Area
for which the proceeds are paid shall not be repair reconstructed, such proceeds shall be disthimsthe manner
provided for excess proceeds in Section 3(a) sfAhiicle XII.

Section 4 — Damage and Destruction.

(a) Immediately after the damage or destructiofirbywr other casualty to all or any part of theerties covered
by insurance written in the name of the Associatios Board of Directors, or its duly authorizee iy shall proceed with
the filing and adjustment of all claims arising enduch insurance and obtain reliable and detadérthates of the cost of
such repair or reconstruction of the damaged dralexi Properties. Repair or reconstruction, ed imthis section, means
repairing or restoring the Properties to substliytiae same condition in which they existed prtorthe fire or other
casualty.

(b) Any damage or destruction to the Common Aretm the common property of any Neighborhood shell
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repaired or reconstructed unless the Voting Memiersesenting at least seventy-five (75) percetiteofotal vote of the
Association, if Common Area, or the Neighborhooadsgncommon property is damaged, shall decide vsitktin(60) days
after the casualty not to repair or reconstrugtfot any reason, either the amount of the inscegroceeds to be paid as a
result of such damage or destruction, or reliabtedetailed estimates of the cost of repair ortooson, or both, are not
made available to the Association within said pkriben the period shall be extended until sudrinétion shall be made
available; provided, however, such extension studlexceed sixty (60) additional days. No mortgegj®all have the right
to participate in the determination of whether@mnmon Area damaged or destroyed shall be repainegtonstructed.

(c) Inthe eventthat it should be determinethérhanner described above that the damage ordiestshall not
be repaired or reconstructed and no alternativedagments are authorized, then, and in that etrengffected portion of
the Properties shall be restored to their natta# sind maintained by the Association, as apgécaba neat and attractive
condition.

Section 5 — Repair and Reconstructionlf the damage or destruction for which the inscegproceeds are paid is
to be repaired or reconstructed and such proceed®asufficient to defray the cost thereof, ttoail of Directors shall,
without the necessity of a vote of the Membersy tespecial assessment against all Owners in piopdo the number of
Lots owned; provided, however, if the damage otrdeson involves a Lot or Lots, only Owners of difected Lots shall be
subject to such assessment. Additional assesshemify be made in like manner at any time durinfpléiswing the
completion of any repair or reconstruction.

ARTICLE XIV
No Partition

Except as is permitted in this Second Amended Datiten or any amendment hereto, there shall behgsigal
partition of the Common Area or any part thereof, shall any person acquiring any interest in ttapBrties or any part
thereof seek any such judicial partition, unless Bmoperties have been removed from the provisiérikis Second
Amended Declaration. This Article shall not bestoned to prohibit the Board of Directors from d@dgg and disposing of
tangible personal property or from acquiring tileeal property which may or may not be subjethitoSecond Amended
Declaration.

ARTICLE XV
Financing Provision
Section 1 — Books and RecordsAny Owner or holder, insurer or guarantor ofstfimortgage on any Lot will
have the right to examine the books and recortteedhssociation, current copies of this Second AgedrDeclaration, the
Amended By-Laws of the Association and Rules arglRgions during any reasonable business houngmreasonable
notice.
ARTICLE XVI
Rules and Regulations
Section 1 — Compliance by OwnersEvery Owner shall comply with the Covenants Redtrictions set forth
herein and any and all rules and regulations wfimm time-to-time may be adopted by the Board akbiors of the
Association.
Section 2 — Enforcement Failure of an Owner to comply with such Coveramd Restrictions or rules and
regulations shall be ground for action which magide, without limitation, an action to recover sudue for damages,

injunctive relief, or any combination thereof. & of the Association to enforce any covenamestriction shall not be
deemed a waiver of the right to do so thereatfter.
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Section 3 — Fines. In addition to all other remedies, in the solscdétion of the Board of Directors of the
Assaociation, a fine or fines may be imposed upo®wamer for failure of an Owner, his family, guestsjtees, lessees or
employees to comply with any covenant, restrictiake or regulations, provided the following proaeelis adhered to:

(a) Notice: The Association shall notify the Owner of thiaation or infractions. Included in the noticealitbe
the date and time of the next Board of Directorgting, at which time the Owner may present reasdnyspenalty(ies)
should not be imposed.

(b) Hearing: The non-compliance shall be presented to thedafDirectors, after which the Board of Directors
shall hear reasons why penalty(ies) should natipesed. A written decision of the Board of Diregthall be submitted to
the Owner by no later than twenty-one (21) dayar dfte Board of Directors’ meeting.

(c) Penalties: The Board of Directors may impose special assests against the Lot owned by the Owner as
follows:

(1) First non-compliance or violation: a finemaft less than One Hundred and No/100 ($100.00)
Dollars, nor in excess of Five Hundred and No/1@lldds ($500.00).

(2) Second non-compliance or violation or a failto rectify a first non-compliance or violation
according to Subsection 3(c)(1) of this Article XWithin one (1) month of the imposition of a fineder that subsection: a
fine of not less than Three Hundred and No/100 (¥30) Dollars, nor in excess of Eight Hundred amd100 Dollars
($800.00).

(3) Third and subsequent non-compliance or viafatdr violations which are of a continuing natorey
failure to rectify a second non-compliance or \iolaaccording to Subsection 3(c)(2) of this Ai{V1 within one month
of the imposition of a fine under that subsectiarfine of not less than Five Hundred ($500.00)l&s| nor in excess of
One Thousand Five Hundred and No/100 ($1,500.00).

(d) Payment of Penalties: Fines shall be paid no later than thirty (30ydafter notice of the imposition or
assessment of the penalties. Payment of a fing mioelimit a subsequent fine from being considexed second (or
subsequent) non-compliance for a recurring or teamiy cured violation.

(e) Collection of Fines: Fines shall be treated as an Assessment subjte provisions for the collection of
Assessments as set forth in Article IX.

() Application of Penalties: All monies received from fines shall be allochtes directed by the Board of
Directors.

(9) Nonexclusive Remedy: These fines shall not be construed to be exaid shall exist in addition to all other
rights and remedies to which the Association magtherwise legally entitled; however, any penadtidioy the offending
Owner shall be deducted from or offset againstiamyages which the Association may otherwise b#exhto recover by
law from such Owner.

ARTICLE XVII
Binding Arbitration
All disputes that arise under the provisions of &cond Amended Declaration that are not otheresséved by

procedures defined herein shall be submitted witgrarbitration under the rules of the Americabifation Association.

ARTICLE XVIII
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General Provisions

Section 1 — Severability.Invalidation of any one of these Covenants arstriRéions by judgment or court order
shall in no way affect any other provision whickahemain in full force and effect.

Section 2 — Amendment.The Covenants and Restrictions of this Secondniee Declaration shall run with and
bind the land from the date this Second Amendeddbation is recorded. This Second Amended Dedtarahay be
amended by an instrument signed by the represantz#tOwners of not less than sixty-seven (67)graf a quorum of the
Membership. In the case of a ballot by mail, arqooshall constitute the full membership of the dation. Any
amendment must be properly recorded.

Section 3 — Litigation. No judicial or administrative proceeding shall d@mmenced or prosecuted by the
Association unless approved by a vote of sixty-8¢8&) percent of the voting membership duly natiaed a majority of
the Board of Directors. In the case of such a,vatel notwithstanding anything contained in thisd®e Amended
Declaration or the Article of Incorporation or Antmd By-Laws of the Association to the contrarypai® member shall
not vote in favor of bringing or persecuting anglsproceeding unless authorized to do so by aofdatixty-seven (67)
percent of all members of the Neighborhood repttesdry the Board member. This Section shall ralyapowever, to (a)
actions brought by the Association to enforce ttavigions of this Second Amended Declaration (iditlg, without
limitation, the foreclosure of liens), (b) the ingitin and collection of personal assessmentr@eedings involving
challenges to ad-valorem taxation, or (d) coungémts brought by the Association in proceedingstiriet againstit. This
Section shall not be amended unless such amenémeatle by the Association or is approved by thegmgage votes, and
pursuant to the same procedures, necessary toiegiroceedings as provided above.

Section 4 — Liability Generally. The Association shall indemnify, defend and ha@dhiess the officers of the
Association, the members of each of its committemdiiding but not limited to the ARB, from all dssexpenses and
liabilities, including attorneys’ fees, of all naguresulting by virtue of the acts of the Associatr any of its committees or
its members while acting on behalf of the Assosiaind any of its committees, which acts are withénscope of their
authority as members of the Association and aiitg @dbmmittees.

ARTICLE XIX
Amendment of Second Amended Declaration Without Appoval of Owners

The Association, without the consent or approvadtber Owners, shall have the right to amend tliso8d
Amended Declaration to conform to the requiremeh#y law or governmental agency having legaspligtion over the
Properties or to qualify the Properties or any lastd improvements thereon for mortgage or improvettoans made by,
guaranteed by, sponsored by or insured by a gowsmator quasi-governmental agency or to complythi requirements
of law or regulations of any corporation or agelmelpnging to, sponsored by or under the substartiatol of, the United
States Government or the State of South Carokgarding purchase or sale in such Lots and imprem&snor mortgage
interests therein, as well as any other law orlegigin relating to the control of the Propertiegluding, without limitation,
ecological controls, construction standards, aéisthend matters affecting the public health, gafatl general welfare. A
letter from an official of any such corporatioragency, including, without limitation, the Veterakdministration (VA), U.
S. Department of Housing and Urban Development (2 Federal Home Loan Mortgagee Corporation g@awment
National Mortgage Corporation, or the Federal Natidortgage Association, requiring an amendménat] be sufficient
evidence of the approval of such amendment of VMDHand/or such corporation or agency and permifssociation to
amend in accord with such letter.

No amendment made pursuant to this Section shaffeetive until duly recorded in the Office of tiiderk of

Court for Georgetown County.

ARTICLE XX
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Lenders’ Notices

Section 1 -Upon written request to the Association, identifythe name and address of the holder, insurer or
guarantor and the Lot number upon which it holdsuies or guarantees a first mortgage, any hadewer or insurer of a
first mortgage shall be provided with timely writtaotice of:

(a) Any condemnation or casualty loss that affedtser a material portion of the project or the Lo
securing its mortgage.

(b) Any sixty- (60) day delinquency in the paymeftissessments or charges owed by the Owner of any
Lot which it holds the mortgage.

(c) Alapse, cancellation, or material modificataf any insurance policy or fidelity bond maintdrby
the Association.

(d) Any proposed action that requires the conskatspecified percentage of mortgage holders.

ARTICLE XXI
The Association’s Rights

Any or all of the special rights and obligationgtoé Association may be transferred to other persoentities,
provided that the transfer shall not reduce angakittn nor enlarge a right beyond that containedineand provided
further, no such transfer shall be effective unigisin a written instrument signed by the Assdioin and duly recorded in
the Official Records of Georgetown County, Soutindliaa.

ARTICLE XXII
The Golf Course

Section 1 — Conveyance of Golf CourseAll persons, including all Owners, are herebyiseld that no
representations or warranties have been or are metthe Association, the Developer, or any othesqe or entity with
regard to the continuing ownership or operatiothefGolf Course as depicted upon the Master LamdRlEn. The Golf
Course is not owned by the Association. Any pugzbrepresentation or warranty in such regard staglbe effective
without an amendment hereto executed or joinediypthe owner of the Golf Course. Further, theeship or operational
duties of and as to the Golf Course may changeyatrae and from time to time by virtue of, butaut limitation, (a) the
sale or assumption of operations of the Golf Cobsgm an independent person or entity, (b) thevemsion of the Golf
Course membership structure to an “equity” clulsiorilar arrangement whereby the members of the Galirse or an
entity owned or controlled thereby become the o{@emnd/or operator(s) of the Golf Course, (c)dheveyance, pursuant
to contract, option, or otherwise, of the Golf Gito one or more affiliates, shareholders, empkoys independent
contractors of the Golf Course ownership, or (&) ¢bnveyance of the Golf Course to the Associatigi or without
consideration and subject or not subject to a rages) or other encumbrance. The Golf Course @hippand its
successors and assigns, may restrict the propepigtdd on the Master Land Use Plan as Golf Cqunggerty to use as a
golf course.

Section 2 — Rights of Access and ParkingThe Golf Course and its members (regardless ethen such
members are Owners hereunder), employees, agentsaators, and designers shall at times havétangl non-exclusive
easement of access to use over all roadways lowéted the Properties reasonably necessary tetfeom/to the entrance
within the Properties to/from the Golf Course, &nther, over those portions of the Properties tivaeCommon Area or
otherwise) reasonably necessary to the operatiamtemance, repair and replacement of the Golf §€&oand its facilities.
Without limiting the generality of the foregoingembers of the Golf Course and permitted membéine piublic shall have
the right to park their vehicles on the roadwaysited within the Common Areas at reasonable tirasd, during, and
after golf tournaments and other approved functiwid by/at the Golf Course.
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Section 3 — Assessment#n consideration of the fact that the Golf Couséleperform certain functions within the
Properties which will be of benefit to the commurat large, the costs of which may not be allocahéither the Golf
Course nor any of its property shall be subjeesessment hereunder or under any declaratiomitersilocument from
any association. The foregoing shall not prohtmivever, the Association from entering into a cactuial arrangement
with the Golf Course whereby the Golf Course walhtribute funds for, among other things, CommonsAraintenance;
provided however, no lien hereunder on the Golfr€e's property shall be deemed to exist as a neéanforcing any such
obligations.

Section 4 — Limitations on Amendmentsln recognition of the fact that the provisionsta$ Article are for the
benefit of the Golf Course, no amendment to thitchs, and no amendment in derogation hereof tco#tmgr provisions of
the Second Amended Declaration, may be made withewtritten approval thereof by the owner(s) ef@olf Course, or
in the case of a corporation owner, by its BoarDioéctors.

Section 5 — Jurisdiction and Cooperation.lt is the Association’s intention that the Assaitin and the Golf
Course shall cooperate to the maximum extent plesisilthe operation of the Properties and the Golirse. Each shall
reasonably assist the other in upholding the Aechitral Review Board (ARB) Standards.

Section 6 — Applicability. The Golf Course shall not be deemed to be an ®amdember as those terms are
defined in this Second Amended Declaration and shét be subject to the provisions of Articles IX,and this Article
XXII of this Second Amended Declaration. The Asation shall have all enforcement powers affordgdhis Second
Amended Declaration and at law to enforce thoselest
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IN WITNESS WHEREOF, the undersigned Pawleys Plamta®roperty Owners Association, Inc., a South
Carolina Non-Profit Corporation, by virtue of theopisions of Article I, Section 3 of the afores&dcond Amended
Declaration of Covenants, Conditions and Restristihas caused this instrument to be executeshmriturers the day and
year first above written.

By: PAWLEYS PLANTATION
PROPERTY OWNERS ASSOCIATION
a South Carolina Non-Profit Corporation

BY:

President
BY:

Vice President
BY:

Secretary
BY:

Treasurer
BY:

Director
BY:

Director
BY:

Director
BY:

Director
BY:

Director
BY:

Director
BY:

Director
BY:

Director
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STATE OF SOUTH CAROLINA }
} PROBATE
COUNTY OF GEORGETOWN  }

PERSONALLY appeared before me the undersigned st and made oath that she/he saw the withirchame
Pawleys Plantation Property Owners AssociationpattSCarolina Non-Profit Corporation, by and throuts proper
corporate officers, Sign, Seal and as its Act aedd>deliver the within writen SECOND AMENDED DECRATION
OF RESTRICTIONS AND PROTECTIVE COVENANTS; and teae/he with the other subscribing withess witnetseed
execution thereof.

SWORN to before me this

___dayof , 2008

(LS.

Notary Public for South Carolina

My Commission Expires:
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EXHIBIT “A”

All those certain pieces, parcels or lots of lalhaase, lying and being in Pawleys Island, Georgeet€ounty,
South Carolina and being more particularly descrieLots 1 through 67 inclusive, Tract A as shapan a plat prepared
for Pawleys Plantation Development Company, a S@attolina Joint Venture, by Southeastern Surveyimy, dated
November 10, 1986, revised January 13, 1987, ammlded on March 12, 1987, in Plat Book 8 at Pagk in4he office of
the Clerk of Court for Georgetown County, Southdliaa.

-and-

All those certain pieces, parcels or lots of lalhaase, lying and being in Pawleys Island, Georgeat€ounty,
South Carolina and being more particularly descrieLots 1 through 32 inclusive, Tract C as shopon a plat prepared
for Pawleys Plantation Development Company, a S@attolina Joint Venture, by Southeastern Surveyimy, dated
November 10, 1986, revised January 29, 1987, amlded on March 12, 1987, in Plat Book 8 at Pagg in4he office of
the Clerk of Court for Georgetown County, Southdliaa.

-and-

All those certain pieces, parcels or lots of lalhaase, lying and being in Pawleys Island, Georgeet€ounty,
South Carolina and being more particularly descrieLots 1 through 40 inclusive, Tract D as shopon a plat prepared
for Pawleys Plantation Development Company, a S@attolina Joint Venture, by Southeastern Surveyimy, dated
January 14, 1986, revised April 13, 1987, and dmdon April 22, 1987, in Plat Book 8 at Page 32&e office of the
Clerk of Court for Georgetown County, South Camlin

-and-

All those certain pieces, parcels or lots of lalhabse, lying and being in Pawleys Island, Georget€ounty,
South Carolina and being more particularly descrieLots 1 through 33 inclusive, Tract E as shopon a plat prepared
for Pawleys Plantation Development Company, a S@attolina Joint Venture, by Southeastern Surveyimy, dated
November 10, 1986, revised January 13, 1987, awlded on March 12, 1987, in Plat Book 8 at Pagg in4he office of
the Clerk of Court for Georgetown County, Southdliaa.

-and-

All those certain pieces, parcels or lots of lalhaase, lying and being in Pawleys Island, Georgeet€ounty,
South Carolina and being more particularly descrieLots 1 through 20 inclusive, Tract | as shopon a plat prepared
for Pawleys Plantation Development Company, a S@attolina Joint Venture, by Southeastern Surveyimy, dated
November 14, 1986, revised February 19, 1987, ecorded on March 12, 1987, in Plat Book 8 at Pd&e i the office
of the Clerk of Court for Georgetown County, SoGtrolina.

This being a portion of the property conveyed twlegs Plantation Development Company, a South Dardbint
Venture, by deeds of:

1) Frank J. Tyson a/k/a F.J. Tyson, Jr. dated endrded December 10, 1986, in Deed Book 242 at 8hge
records of the Clerk of Court for Georgetown CouBtyuth Carolina.

2) Margaret Tyson Marsh dated and recorded Decehthel 986, in Deed Book 242 at Page 85, recorttseof
Clerk of Court for Georgetown County, South Camlin

3) Dorothy T. Bridger dated and recorded Decembe 986, in Deed Book 242 at Page 89, recordsedtlrk
of Court for Georgetown County, South Carolina.

4) Frankie T. Blalock dated and recorded Decembet 386, in Deed Book 242 at Page 93, recordsedttark
of Court for Georgetown County, South Carolina.
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5) Nell T. Jernigan dated and recorded Decembeld&5, in Deed Book 242 at Page 97, records dEbbrk of
Court for Georgetown County, South Carolina.

6) Frank J. Tyson, a/k/a F.J. Tyson, Jr., Margayson Marsh, Dorothy T. Bridger, Frankie T. Blalpblell T.
Jernigan and Lilla Dale T. Plowden dated and rezidecember 10, 1986, in Deed Book 242 at Pagerédrds of the
Clerk of Court for Georgetown County, South Camlin

7) Robert L. Lumpkin dated and recorded Decembget 386, in Deed Book 242 at Page 108, records @ik
of Court for Georgetown County, South Carolina.
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EXHIBIT “B”

All those certain pieces, parcels or lots of lalhaase, lying and being in Pawleys Island, Georget€ounty,
South Carolina and being more particularly describehe following deeds to Pawleys Plantation Dey@ent Company, a
South Carolina Joint Venture:

1) Frank J. Tyson a/k/a F.J. Tyson, Jr. dated endrded December 10, 1986, in Deed Book 242 at 8hge
records of the Clerk of Court for Georgetown CouBtguth Carolina.

2) Margaret Tyson Marsh dated and recorded Decefrhet986, in Deed Book 242 at Page 85, recortiseof
Clerk of Court for Georgetown County, South Camlin

3) Dorothy T. Bridger dated and recorded Decembe 286, in Deed Book 242 at Page 89, recordsedtlérk
of Court for Georgetown County, South Carolina.

4) Frankie T. Blalock dated and recorded Decembet 386, in Deed Book 242 at Page 93, recordsedttark
of Court for Georgetown County, South Carolina.

5) Nell T. Jernigan dated and recorded Decembeld&5, in Deed Book 242 at Page 97, records dE bk of
Court for Georgetown County, South Carolina.

6) Frank J. Tyson, a/k/a F.J. Tyson, Jr., Margayson Marsh, Dorothy T. Bridger, Frankie T. Blalptlell T.
Jernigan and Lilla Dale T. Plowden dated and rezidecember 10, 1986, in Deed Book 242 at Pagerédrds of the
Clerk of Court for Georgetown County, South Camlin

7) Robert L. Lumpkin dated and recorded Decembget 386, in Deed Book 242 at Page 108, records @ik
of Court for Georgetown County, South Carolina edirig the lots described on Exhibit “A” herein.
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