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THIS AGREEMENT IS SUBJECT TO ARBITRATION PURSUANTAO THE UNIFORM
ARBITRATION ACT, SECTION 15-48-10, ET SEQ., CODE OF LAWY SOUTH
CAROLINA 1976, AS AMENDED.

SECOND AMENDED DECLARATION OF
RESTRICTIONS AND PROTECTIVE COVENANTS FOR
PAWLEYS PLANTATION PROPERTY OWNERS ASSOCIATION, INC.

THIS SECOND AMENDED DECLARATION OF RESTRICTIONS AND
PROTECTIVE COVENANTS FOR PAWLEYS PLANTATION PROPERTOWNERS
ASSOCIATION, INC. (the “Second Amended Declaratiois’made this ___ day of
200, by the Pawleys Plantation Property Owners Association, m&outh Carolina Non- Proflt
Corporation (hereinafter called“PPPRO#ie “Associatiof), which affirms that the real property
described in Article 1l, which is or may be owned-by-PRRE@= Associationis and shall be
held, transferred, sold, conveyed and occupied subject twotrenants, restrictions, reservations,
easements, charges and liens (sometimes referredé6@sehants andiestrictions”)
hereinafter set forth, and wishes theSewenants aneRestrictions to amendnd restaten full,
the-covenants-and-restrictioAmended Declaration of Restrictions and Protectiveebawnts for
Pawleys Plantation Property Owners Association, [inereinafter “Amended Declaration”)

ﬁleden—f%@@élecorded in Boo%Pages—LZﬂ&%—wﬁheeﬁhe&e#ﬂm—Regﬁter of

Beek—246—F1ages—]rZ4% 1238 at Paqe 135 and re- recorded in Deed Book 1259 at Page 230,
in the office of the Register of Deeds, Georgetownr@@y South Carolina

WITNESSETH:

WHEREAS, the Declaration of Restrictions and Protec@ovenants for Pawleys
PlantationProperty Owners Association, Inwas duly filed in the Georgetown County Clerk of
Court’s Office on May 22, 1987, at Deed Book 246, Page 12#3'Original Declaration’)and

WHEREAS, the membersf the Association in compliance with Article>XMIXIX of
the Amended Declaratiorhave voted to amend thenendedDeclaration-ef-Restrictions-and
Protective-Covenaniand hereby do amend saidhendedDeclarationso as to reads follows:

NOW THEREFORE, the-PRPPOAssociationdeclares that the covenants contained
herein shall be covenants running with the land and shdil &pthe lands described on Exhibit
“A” attached hereto. The-PRPO¥sociatiornreserves the right to add additional restrictive
covenants in respect to any of the-gatidoperties, or to limit the application of tHiscond
AmendedDeclaration.



ARTICLE |
Definitions

The following words and terms when used-nttine Second AmendeDeclaration or
any-supplementaturther amende®eclaration or any further amendments or supplements
thereto(unless the-Centractsage thereishall clearly indicate otherwise) shall have the
following meanings:

Section 1 — Annual Assessments” or “Assessmehihall mean an equal assessment
established by the Board of Directaristhe Associatiofior common expenses as provided for
herein or by a subsequent amendment which shall be ustgkfpurpose of promoting the
recreation, common benefit and enjoyment oftevoers and occupants of all Lots.

Section 2 — “Architectural Review Board” or “ARB” shall mean and refer to that
permanent committee of the Association which wastedefor the purposes of establishing,
approving and enforcing criteria for the construction odification of any building within
Pawleys Plantation, including, but not limited to Lot Immgrments.

Section-23 — “Association” shall mean and refer to Pawleys Plantation Propertye®sv
Association, Inc., a South Carolina non-profit cogtmn, its successors and assigns.

Section-34 — “Common Area” or “Common Areas” shall mean all the real property
owned by the Association for the common use and enjoyofehe-@Owners. The Common
Area-te-bepresentlyowned by the Associatior that real property which was conveyed to the
Association by the Developer of Pawleys Plantati@wlIBys Plantation Development Company,
a South Carolina corporation, by a Quit Claim DeedAmeement Between Pawleys Plantation
Development Company and Pawleys Plantation Property BvwAssociation, Inc. (hereinafter
“the Quit Claim Deed”) dated July 11, 1996, and duly filechin Georgetown County Clerk of
Court’s Office on August 12, 1996, and recorded at Deed Book 715 P@8€120, which
property is as described in the attached Exhibit “A."e Tdrms “Common Area” or "Common
Areas” shall also mean any additional real property liereacquired by the Association for the

common use and enjoyment of the Ownatdhe-time-of the conveyance-of thefirst Lot is

Further, the recording and reference-te-said thauit Claim Deedhall not in and of
itself be construed as creating any dedications, rightasgments (negative, reciprocal or
otherwise), all such dedications, rights and/or easeniezing made only specifically by this
Second AmendeDeclaration, any amendment or supplement hereto or atyafeconveyance
from PPRPOAhe Associationits successors or assigns.

Section-45 — “Developer” shall mean and refer to the original developer of Pgsvle
Plantation, Pawleys Plantation Development Compard/t@its successor in interest, Pawleys
Plantation, LLC, and its successors and assigns.




Section 6 — “Full-Home Homesites’shall mean and refer to all those parcels or trdcts o
land subdivided into Lots that are intended for the ecangbn of detached single-family, estate-
size houses. All Full Home Homesites are designatethpdP’lanned Use Development
document on file with Georgetown County, South Carolsd;estate” Lots.

Section 7 — “Limited Common Areas”shall mean any areas so designated either in this
document or any subseguent document and shall mean antbredetain portions of the
Properties which are for the exclusive use and benafih®for more, but less than all, of the
Owners, and shall be available for use by other Assoc& which may be established for the
maintenance and requlation of developments within thed?ties.

Section-58 — “Lot” shall mean and refer to any plot of land, with delineatachdary
lines appearing on any recorded subdivision map of the Pregperith the exception of any
Common Area shown on a recorded map. Inthe everit@nyg increased or decreased in size
by the annexation of any portion of an adjoining and abuttingotalecreased in size bg-
subdivisionthereof to return to a previously annexed whole Lot testhRis of a separate |, ot
the same shall nevertheless be and remain a Ldtdquurposes of thiSecond Amended
Declaration. This definition shall not imply, howey#iat a Lot may be subdivided if prohibited
elsewhere in thiSecond AmendeDeclaration. Except for the combining or uncombining of
land Lots as defined in Article XI, Section 1, a Fullfh® homesite, patio-hemesitéatio
Homesite atownhouse villa and condominium shal-alse-be-known-as-L btsdefined for
purposes of this Second Amended Declaration to have e ®ating rights as a Lot.

Section 9 — “Lot Improvements” shall mean the erection of or any addition to, deletion
from, or modification of any structure of any kind, inclugli but not limited to, any building,
fence, wall, sign, paving, grading, parking and/or buildingtamdipool, alteration, screen
enclosure, drainage, satellite dish, antenna, electosrather signaling device, landscaping or
landscaping device (including water feature, existing treepéamted tree) or object on a Lot.

Section-610— “Member” shall mean and refer to every person or entity whdsho
membership in the Association, as provided herein.

Section-911 - “Owner” shall mean and refer to the record owner, whetheoongore
persons or entities, of the fee simple title to aniwbich is a part of the Properties, including
contract sellers, but excluding those having such intemestsly as security for the performance
of an obligation.



Section-1012 — “Patio Homesites”shall mean and refer to all those parcels or tracts of
land subdivided into Lots intended for construction of cletd single-family patie-hemes
houses All Patio Homesites are so designated per the Pladdsedevelopment document on
file with Georgetown County-SEouth Carolina

Section-1113— “Properties” shall mean and refer to the “Existing Property” described
in Article II, Section 1 hereof, and any additions thees are or shall become subject to this
Second AmendeBeclaration and brought within the jurisdiction of thesAciation under the
provisions of Article Il hereefand Il of this Second Amended Declaration

Section-1214 — “Special Assessmentshall mean and refer to assessments levied in
accordance with Article 1X, Section 3 of tlig€cond AmendeBeclaration.

Section-1315 - “Subsequent Amendment’shall mean an amendment to tiscond
AmendedDeclaration which adds property to thiscond AmendeDeclaration and makes it
subject to the Declaration. Such Subsequent Amendment oitag, ot required to, impose,
expressly or by reference, additional restrictions angjatidns on the land submitted by that
Subsequent Amendment to the provisions offheond AmendeDeclaration.

Section-1416 — “Voting Member” shall mean and refer to all Members who have met
current financial obligation® the AssociationEach-Woting Member shall cast one (1) vote for
each Lot it represents, unless otherwise specified iAtEndedBy-Laws-efor this Second
AmendedDeclaration. With respect to election of Directtwrshe Board of Directors of the
Association each Voting Member shall be entitled to cast oneglpl vote for each
directorship to be filled, as more particularly describethe AmendedBy-Laws.

ARTICLE Il

Property Subject to this Second Amendedeclaration and Within the
Jurisdiction of the Pawleys Plantation Property Owners Assoetion, Inc.

Section 1 —Existing Property. The real property which is and shall be held, traresdie
sold, conveyed and occupied subject to $isond AmendeBeclaration, and within the
jurisdiction of the Association is located in GeorgatcCounty, South Carolina, aml
described in the attached Exhibit “A”.

Section 2 Property Upon Merger or Consolidation. Upon a merger orcenselidated
consolidatiorof any-aAssociation referred to herein with any other associagprovided in its
Articles of Incorporation, its Properties, rightglasbligations maybe by operation of law, be
transferred to another surviving or consolidated associatioaternatively, the Properties,
rights and obligations of another association may,d@&yation of law, be added to the
Properties, rights and obligations of any associatiansagviving corporation pursuant to a
merger. The surviving or consolidated association may askerrthe-€ovenants and
rRestrictions established by tiigcond AmendeBeclaration within the Properties together




with the Covenants and Restrictions established upon aey Btoperties as one scheme. No
such merger or consolidation, however, shall effectraagcation, change or addition to the
€Covenantsand Restrictionestablished by thiSecond AmendeDeclaration within the
Properties.

ARTICLE lli
Annexation of Additional Property

Section 1 — Annexation With Approval of Membership The Association may annex
real property other than that shown on ExhibitAB subject to the consent of the Owfgr
thereof, and upon the affirmative vote of Voting Mensber alternates representing a majority
of the Association at a meeting duly called for such psegry the2RPPOA Association so long
asPPPOA the Associatiomwnsor controls the Propertiggrepertysubject to thissecond
AmendedDeclaration.

Any Aannexation of property must be consistent with proviswiitbe Master Land Use
Planfor Pawleys Plantatioas defined and filed with Georgetown County, [8Ghe Developer,
unless otherwise permitted by operation of.lalihe-Propertieproperty to be annexeaday be
submitted to the provisions of tht&econd AmendeDeclaration and the jurisdiction of the
Association by filing of record, s€5absequent Amendment in respect to-the Propegit@serty
being annexed, in the Public Records of Georgetown Countyh &arolina. Any such
Subsequent Amendment shall be signed by the Presid@tihe Secretary of the Association
and the owner of theprepertipopertybeing annexed, and any such annexation shall be
effective upon filing unless otherwise provided thereine fidlevant provisions of thtmended
By-Laws dealing with regular or special meetings shallyafptetermine the time required for
and the proper form of notice of any meeting calledHergurpose of considering annexation of
property pursuant to this Section and to ascertain therresd a quorum at such meeting.

Section 2 — Acceptance of Additional Undeveloped PropertyTo the extent not
already conveyed,-RPawleysPlantation HIEPRPOA's predecessorin-interestle Developer
may, with the consent of the Associati@onvey to the Association additional real estate,
improved or unimproved, located within the Properties destiib&xhibit “B A” which, upon
conveyance or dedication to the Association, shadidoepted by the Association and thereafter
shall be maintained by the Association at its expenseébenefit of all its Members.

ARTICLE IV
Membership and Voting Rights

Section 1 — Voting Rights.The voting rights of the Membership shall be appurtenant to
ownershipof a Lotin Pawleys Plantation.



Section 2 — Members Members shall be alif the Owners. Each Member or entity
shall be entitled to one (1) vote for eatbtlowned. When more than one person owns an
interest (other than a leasehold or security intenesthy Lot, all such persons or entities shall
be Members. The voting rights appurtenant to said Ladt BB exercised as they, among
themselves, determine; but in no event shall moredhanvote be cast with respect to any one
Lot.

ARTICLE V

Property Rights in and Maintenance ofthe Common Areas

Section 1 — Members’ EasementsEach Member and each tenant, agent and invitee of
such member shall have a permanent and perpetual easemagtdss and egress for
pedestrian and vehicular traffic over and across théwags from time to time laid out in the
Common Areas for use in common with all other suclmiders, their tenants, agents, and
invitees. The portions of the Common Areas not usaad time to time for roadways shall be
for the common use and enjoyment of the Members of sise@ation, and each Member shall
have a permanent and perpetual easement for pedestrigrairedss all such portions of such
tracts as may be regulated by the Association.

Section 2 — Easements AppurtenantThe easements provided in Section 1 shall be
appurtenant to and shall pass with the title to each Lot

Section 3 — Public EasementsFire, police, health and sanitation, and other public
service personnel and vehicles shall have a permanent gedys#monexclusive easement for
ingress and egress over and across the Common fargas performance of their respective
public functions.

Section 4 — Pawleys Plantation LLC EasementRawleysPlantationLLChe
Developerretains the right of ingress and egress over all roatdista@ets within the Properties,
whether existing or constructed in the future, for actesny areas which adjoin or are a part of
the Properties for purposes of construction, salesageamnent, and development.

Section 5 — Maintenance The Association shall at all times maintain in goephir,
and shall repair or replace as often as necessarpathng street lighting fixtureslandscaping,
and amenities (except utilities) situated on the Commaas\ All such Common Areas shall be
maintained free of debris and obstacles, including, buimded to, overhanging brush, vines,
tree limbs, playground equipment, and long-term (overrmmghinger) parked vehiclesThe
Board of Directors acting on a majority vote shall oraework to be done and shall pay for all
expenses including all electricity consumed bydineetlighting located in the Common Areas
and all other common expenses. All work pursuant to tlusd®e5 and all expenses hereunder
shall be paid for by such Association through assessnmepmbsed in accordance with Article
IX. Excluded herefrom shall be paving and maintenancedofidual Lot driveways which
shall be maintained by each Ownend driveway and parking areas in the neighborhoods
servicing the townhouse villa or condominium developmenitsch shall be maintained by the




respective Home Owners Associatiddothing herein shall be construed as preventing the
Association from delegating or transferring its manatece obligations to a governmental
authority under such terms and conditions as the Bafdbirectors may deem in the best
interest of the Association.

Section 6 — Utility Easements Use of the Common Areas for utility easementd| e
in accordance with the applicable provisiaigirticle XII of thisSecond AmendeDeclaration.

Section 7 — Delegation of Use.

(a) Family. The right and easement of enjoyment granted to @@mner in
Section 1 of this Article V may be exercised by membétse-éOwner’s family who
occupy the residence of th®wner within the Properties.

(b) Tenants. The right and easement of enjoyment granted to examner in
Section 1 of this Article V may be delegated by-thevoer to his tenants who occupy a
an Owner’sresidence within the PropertieSuch tenants shall, however, be subject to all
of the obligations set forth in this Second Amended Datin.

(c) Guests. Recreational facilities, if any, owned by the Asation and situated
upon the Properties may be utilized by guestsfmmers or tenants subject to the rules
and regulations of the Association governing said use aestailished by its Board of
Directors; provided, however, that this Section shallgiee any Owner or guest the
right to use any @olf eCourse facilities located within the Pawleys PlantaBooperty.

Section 8 — Ownershlp The ASSOCIatlon is respon5|ble for the malntenaﬁl(ael

all real estate taxes agalnst the Common Areastﬂtalsl;sessed agalnst and payable by the
Association, as shall any personal property taxes omparspnal property owned by the
Association. The Owner of a Lot shall have no pastbability for any damage for which the
Association is legally liable or arising out of or corteelcwith the existence or use of any
Common Areas or any other property required to be maimtdopehe Association. Limited
Common Areas may, from time to tinige conveyed to the Association subject to the rights of
others as set out in Articleol this Second Amended Declaration

Section 9 — Entry Not TrespassWhenever the Association, the members of its Board
of Directors, and/or any of its committees, includibgt not limited to, the ARB, is permitted by
these Covenants and Restrictions to correct, repadmcpreserve, clear out or do any action on
the property, but not including any completed dwelling, of amyn€¥, or on the easement areas
adjacent thereto, the entering of the property anddakich action shall not be deemed a
trespass by the Association or its agents. With réspe@ompleted dwellings, entry will be
limited to those instances where prior notification b@sn provided to and permission has been
received from the Owner.




ARTICLE VI
Special Restrictions Affecting Golf Fairway ResidahAreas

Section 1 — Golf Fairway Defined “Golf Fairway Residential Areas” is defined as all
those residential Lots or tracts or blocks of landridesl for residential developmemhich are
located adjacent to or overlooking amyrtion of thegGolf eCourse located at Pawleys
Plantation.

Section 2 — Landscape RequirementsThat portion of any-Fairway Residentialt or
residential tracin a Golf Fairway Residential Aramithin twenty (20) feet of the Lot or tract line
bordering the-Golf eCourse shall be in general conformity with the overaildiscaping pattern
for theadjacengGolf eCourse fairway areas wasestablished by theGplf eCourse architeabr
the Developer subsequently. Any fences constructed anldavtlering on or overlooking the
Golf Course shall only be allowed upon the written apdrof/hoth the Association and the
Golf Course ownership

In accordance with Article X, Section&all individual Lot landscaping plans must be
approved by theRPRPOA ARB before implementationAll residential Lots must, as a part of the
landscaping plans, provide foundation plantings on all sifldse house which are visible from
the Golf Course, any street, or a neighboring yard.Lét$ in Golf Fairway Residential Areas
shall have an appropriate amount of grass incorporatethmiandscaping plan therefor on the
portions of the Lot which are adjacent to or overlaok portion of the Golf Course.

Section 3 — Golf Course Maintenance Easement here is reserved to the Golf Course
ownership, its successors or assigns, a “Golf Coursetdfaince Easement Area” on each Lot
or tract adjacent to amGplf eCourse located in Pawleys Plantation. This reservedraast
shall permit the-PawleysPlantationLId@veloper at its electionto go onto any Golf Course
Maintenance Easement Area for the purpose of landscapmgintaining-saidhearea. Such
maintenance and landscaping may include regular removaldefbrush, trees less than five (5)
inches in diameter, stumps, trash or debris; plantingasisgwateringapplication of fertilizer;
and mowing the Easement Area. This Golf Course Maames Easement Area shall be limited
to the portion of such Lots within twenty (20) feet o ttot line(s) or tract line bordering the
gGolf eCourse, or such lesser area as may be shown as aCGalée Maintenance Area.” The
described maintenance and landscaping rights shall aphlg entire Lot or tract until there has
been filed with the Association a landscaping plarstarh Lot or tract by theC@vner thereof, or
alternatively, a residence constructed on the &fadr townhouses constructed on any tract.
Once a landscaping plan has been filed with the AsBogiand/or a residence, townhouse or
condominium constructed, the Golf Course Maintenancergast shall be limited to the portion
of the Lot within twenty (20) feet of the Lot line(s) toact line bordering the Golf Course or

such lesser area as set out above. FhePawleytstidard-LC Developemreserves the right to
waive the Easement herein reserved in whole or inip#s sole discretion.

Section 4 — Permissive Easement Prior to Dwelling Constrtion. Until such time as
a residence is constructed on a Lot, the Associat®successors and assigns, reserves an

10



Easement to permit and authorize registei@dligeCourse players and their caddies to enter
upon a Lot to recover a ball or play a ball, subject tooffieial rules of the course, without such
entering and playing being deemed a trespass. After a Dgvelhit is constructed, the use of
such Easement shall be limited to the recovery of ballg No play shall be permitted in such
easement Area. Golfers or caddies shall not bdezhtth enter any such Lot with a golf cart of
or other vehicle, nor spend unreasonable time on such Lotamyimay commit a nuisance
while on such Lot. On a Golf Fairway Lot, “Out of Boghanarkers may be placed dme edge
of said Lotabutting the Golf Coursat the expense of the Golf Course ownership, its sumess
or assignshowever, such markers do not in any way limit the Eese to golfers and/or
caddies to enter upon such Golf Course Fairway Lotsctoves golf balls

Section 5 — Distracting Activity Prohibited Owners of Golf Fairway Lots or Dwelling
Units adjacent to or overlooking golf fairways shall Indigated to refrain from any actions
which would detract from the playing qualities of thHeodf eCourse or the development of an
attractive overall landscaping plan for the entiGalj eCourse area. Such prohibited actions
shall include, but are not limited to, such activities asniaintenance of unfenced dogs or other
pets on the Lot or residential tract adjacent togthelf eCourse under conditions interfering
with play due to their loud barking, running on the falrwqwsklng up balls or other like
mterference with play: , ot ;

Section 6 — Reserved Approval Rights Notwithstanding the provisions of Section 3 of
this Article VI, the-RPawleysPlantationLLIGevelopey for itself, its successors and assigns, has
reserved the right to allow at©avner to construct a dwelling over a portion of the ‘Gdurse
Maintenance Easement Area” in those cases wheneits, uncontrolled discretion, determined
that such construction would not materially lesserbdeuty or playing qualities of the adjacent
gGolf eCourse.

ARTICLE VII
Special Restrictions Affecting All Waterfront and Woaalll Areas

Section 1 — Restricted Zone Establishedn order to preserve the natural beauty of
Pawleys Plantation and to provide a “cover” for animaigch habitually move along the marsh
edges, there is hereby established a construction andgleasiricted zone on all Lots or other
residential tracts fronting on wetlands. That porbdany wetland Lot or other residential tracts
located within twenty (20) feet of the mean high watarkishall be preserved substantially in
its present natural state except for moderate clearmgda and breeze. Construction of
improvements and major clearing of trees and underbsuséreby restricted. For the purpose
of this paragrapHwetland Lot or other residential tract” is defined as hatyor other
residential tract fronting on the marsh and wetlandated between the highlands of Pawleys
Plantation and Pawleys Salt Marsh Creek, one ofghesides of which is within twenty (20)
feet of the mean or average high water line. Notwatiding the foregoinghe Association
hereby reserves the right to exempt Lots or portionotd or other residential tracts from said
construction and clearing restrictions in those casesenit, in its uncontrolled discretion,
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determines that such exemption will not materially lagbe natural appearance and beauty of
Pawleys Plantation or is determined to be necessanptect the shoreline from erosion.

Section 2 — Conditions of Limited Dock Construction.The provisions of Section 1 of
this Article VII shall not absolutely prohibit the consttion of docks and decks over the
wetlands of Pawleys Plantation. All dock permits nfiust receive approval from the
Architectural- Review BeardRB Pprior to any required submission to the Army Corps of
Engineers or Coastal Council or other applicable governageicies. However, in order to
avoid an unsightly proliferation of docks along the barikt® small tidal creek and along the
banks of lakes or ponds within the-Prepéttgpertiesthe general rule is established that
e0wners of Lots fronting on those water bodies mayemett docks within the-Preperty
Propertieswvithout permission for such construction being obtainenh fiiwe-Architectural
Review BeardARB, which approval may be denied in its sole discretion, utlessOwner
obtained specific written permission to construct suakade deck at the initial time of the
purchase of thegPoperty from the Developer. No docks are permitted tarmal lakes, ponds
or lagoons. If permission for such construction is ggaany such grant shall be conditioned
upon compliance with the following requirements:

(a) Complete plans and specifications including sitegnads, color and finish
must be submitted to the-Architectural Review-BoaiRB in writing;

(b) Written approval of the-ArchitecturalReview BodddB to such plans and
specifications must be secured, the-Architectural RevieardBARB reserving the right
in its uncontrolled discretion to disapprove such planssaedifications on any grounds,
including purely aesthetic reasons; and

(c) Written approval of any local, state or federal goweental departments or
agencies which have jurisdiction over construction inear marshlands or wetlands
must be secured.

Any alterations of the plans and specification or ofdbwapleted structure must also be
submitted to the-Architectural Review BoakBB in writing and the-Architectural Review
Beard'sARB’s approval in writing must be similarly secured prior to ¢orgtion, the
Architectural ReviewBoardRB reserving the same rights to disapprove alterationsretins
for disapproving the original structures.

Section 3 — Maintenance of Doclknd/or Deck All eOwners who obtain permission
and construct dockand/or decksnust maintain said structures in good repair and keep the sa
safe, clean and orderly in appearance at all timesfuatietr agree to paint or otherwise treat
with preservatives all wood or metal located above thie Wigter mark, exclusive of pilisgand
to maintain such paint or preservative in an attractiegner. The-Architectural Review Board
ARB shall be the judge as to whether the docks and/erdmgstiecksare safe, clean, orderly in
appearance and properly painted or preserved in accordahaeasonable standards;-and,
w\Where the-Architectural Review BoatdRB netified-thenotifies aparticular-@wner in
writing that said dock and/erbeatheuseckfails to meet acceptable standards,tb@Oewner
shall thereupon remedy such condition with thirty (30) daybe satisfaction of the
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Association—and-that-failinglf the Owner failgo remedy such conditian a timely mannerthe
oewnersOwnerhereby covenartand agreethat the Association, upon the recommendation of
the-Architectural ReviewBearlRB, maymake the necessary repédinshe dock and/or deck;
however the Associatiolagt is not obligated to make such repairs or take such acaswsll

bring the-s& dock and/or-beatheuskeckup to acceptable standards. All such repairs and
actions-toshallbe at the expense, solely, of tHevener in question.

ARTICLE VIII
Special Restrictions Affecting Patio Homesites
Section 1 — Maximum Permissible Lot Area of Dwelling.The first floor enclosed area

of residences constructed on Patio Homesites magxeeed forty (40) percent of the entire area
of the lot.

Section 2 — Blank (Blind) Wall Requirements.Residences constructed on patio Lots
must be constructed with a blank or “blind” wall on orgesdf the home. The location of the
blank wall will be determined by the ARB. The wall shdlconstructed so as to prevent any
view or overview of the adjacent Lot from inside thedesce.

Section 3 — Privacy ScreensPorches, patios and/or decks associated with Patio Homes
must be screened to prevent any view from such porch, gratieck of the Lot adjacent to the
blank wall side of the residence. Patio Homes congtruatijacent to cul-de-sacs and those
constructed on cul-de-sacs may require additional screaling the boundary lines opposite
the blank wall and/or the rear property line to preveatibw of porches, patios or decks of
adjacent properties. Screening requirements for eacimpoovement will be determined by the
ARB.

Section 4 — Easement for Adjacent Blank Wall.There shall be reserved a seven (7)
foot easement along the boundary line of each Lot, gigpibe boundary line along which the
blank wall is constructed, for the construction, mainbeeaand/or repair of the blank wall on
the adjoining Lot. The use of said easement area lydjpéing Lot Owner shall not exceed a
reasonable period of time during construction, nor sheldeed a period of thirty (30) days
each year for essential maintenance. Any shrublrgpiaating in the easement area that is
removed or damaged by the adjoining Lot Owner during the remtisin, maintenance, or repair
of his home shall be replaced or repaired at the exmdrssed adjoining Lot Owner causing the

damage.
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ARTICLE IX
Covenant for Maintenance Assessments

Section 1 — Creation of the Lien and Personal Obligation of Aessments.The
Association hereby covenants and eaClwpoer of any Lot by acceptance of a deed therefor,
whether or not it shall be so expressed in such deddeimed to covenant and agree to pay to
the Association: (1) annual assessment or chargespé2)al assessments for capital
improvements, such assessments to be established &udetbhs hereinafter providezhd(3)
fines imposed upon offenders for the violations of the ratesregulations of the Association.

Section 2 — Purposes of AssessmenfBhe assessments levied by the Association shall
be used to promote the comfort and livability of the regslef theproperties and for the
acquisition, improvement and maintenancefroperties, services and facilities devoted to these
purposes and related to the use and enjoyment of the CoAmaas) including but not limited
to, the cost of repair, replacement and additions t€tramon Areas; the cost of labor,
equipment, materials, management and supervision thénegiayment of taxes assessed
against the Common Argahe procurement and maintenance of insurance; the gmeid of
attorneys to represent the Association when necessaysuch other needs as may arise. The
o0wner shall maintain the structures and grounds on edcétlatl time in a neat and attractive
manner. Upon the@wner’s failure to do so, the Association may at isan after giving the
e0wner ten (10) days’ written notice sent to his last kmaadress, or to the address of the
subject premises, have the grass, weeds, shrubs and egetatvhen and as often as the same
IS necessary in its judgment, and have dead trees, simyilants removed from such Lot, and
replaced, and may have any portion of the Lot re-soddethdstaped, and all expenses of the
Association for such work and material shall be aded charge against the Lot on which the
work was done and the personal obligation of the ti@&mrer of such Lot. Upon appearance,
the Association may, at its option, after giving ta@amer thirty (30) days’ written notice sent to
his last known address, make repairs and improve the appeanaa reasonable and
workmanlike manner. The cost of any of the work perforlnethe Association upon the
o0wner’s failure to do so shall be immediately due and gwrioam the-@wner of the Lot and
shall constitute an assessment against the Lot on widalidik was performed, collectible in a
Iump sum and secured by a lien agalnst the Lot as heremiedo lhe—AsseeaHen%thHo

Section 3 — Capital Improvements.Funds necessary for capital improvements and
other designated purposes relating to the Common Areas tinedewnership of the Association
may be levied by such Association as special assessoprighe approval of a majority of the
Board of Directors of such Association and upon approvéh@yoting Members representing
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two-thirds of the Members of such Association votih@ aneeting or by ballot as may be
provided in theAmendedBy-Laws of such Association. The Board may levypecsl
assessment of no more than Five Thousand and No/100 ($5,0D01203 in full from the
Membership or Five (5) percent of the annual budget, whicheggeater, without the approval
of the Membership.

Section 4 — Capital Contribution. When lot ownership transfers, the ne@vener shall
be assessed at closing an amount equal to one-sixth {1/&)a&\ nnual-Assessment budgeted
for that lot and shall be used for start-up costs whiell $e designated asCapital
Contribution.

Section 5 — Annual Assessments he Annualé ssessments provided for in this Article
IX commenced on the first day of Januat988, and have commenced on the closing of each
Lot, whichever is later.

The Annual Assessments shall be payable in monthly imstals, or in annual or
guartely -annualinstallments if so determined by the Board of Directdrthe Association.
Each Lot shall be assessed an equal Annual Assessment.

The AnnualaAssessment amount may be changed at any time by said fBoardny
other assessment that is adopted. AineualaAssessment shall be for the calendar year, but the
amount of the Annual Assessment to be levied during any p&nader than a full calendar year
shall be in proportion to the number of months remainirgueh calendar year.

The due date of any Special assessment under Sectioro3 steak be fixed by the
Boardof Directors

Section76 — Duties of the Board of Directors. The Board of Directors of the
Association shall fix the date of commencement anditheunt ofAnnualaAssessment against
the Lots subject to the Associatishjurisdiction for each assessment period at leasyt{3f)
days in advance of such date or period, and shall, éinibe prepare a roster of the properties
and assessments applicable thereto which shall be kit office of the Association and shall
be open to inspection by araner. Any increase in the Annual Assessment applicalifeeto
Lots which is less than an increase of thirty (30) peroeet the immediately preceding year’s
assessment may be made by the Board of Directorswithe consent or approval of the
Members and any such increase that exceeds such thirty (88hpexcluding insurance,
reserves, utilities and Acts of God, shall be effectwly if approved by at least two-thirds (2/3)
of the Voting Members.

Written notice of theAnnualaAssessment shall thereupon be sent to evewner
subject thereto.

The Association shall upon demand at any time furnish te@mner liable for an
assessment a certificate in writing signed by aneafif the Association, setting forth whether
such assessment has been paid as to any particulaucbtc&tificate shall be conclusive
evidence of payment of any assessment to the Assarctagoein stated to have been paid.
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The Association, through the action of its Board akbiors, shall have the power, but
not the obligation, to enter into an agreement or ageaés from time to time with one or more
persons, firms or corporation for management servit¢ée. Association shall have all other
powers provided in its Article of Incorporation aAdendedBy-Laws.

Section-87 — Effect of Non-Payment of Assessment; the Personal Obligan of the
Owner, the Lien, Remedies of the Associationf the assessments are not paid on the date
when due (being the date specified in Section 5 hereef),stich assessment shall become
delinquent and shall, together with such interest theaedrthe cost of collection thereof as
hereinafter provided, thereupon become a continuingplietine property which shall bind such
property in the hands of the the@wner, his heirs, devisees, personal representative, socses
and assigns. EvenpBrchaser of a Lot shall be required to determine thasstd the Lot
assessment at thene of purchase and shall be deemed to assume any outstassisgmaent
not paid by the Seller at the time of closing.

If the assessment is not paid within thirty (30) days &ffte due date, the assessment
shall bear interest from the date when due at theofaiee and one-half (1 ¥2) percent per month
oetinterestand the Association may bring an action at law aganesgdwner personally
obligated to pay the same or may record a claim oflgainst the property on which the
assessment is unpaid, or may pursdem@or more of such remedies at the same time or
successively, and there shall be added to the amount oassessment attorneys’ fees and cost
of preparing and filing the claim of lien and the complanguch action, and in the event a
judgment is obtained, such judgment shall include interette@assessment as above provided
and a reasonable attorneys fee to be fixed by the Couth&vgeith the costs of the action, and
the Association shall be entitled to attorneys’ i@esonnection with an appeal of any such
action.

In addition to the rights of collection of assesstaestated in this Section 8, thewner
and all persons acquiring the title to or an intereatliot as to which the assessment is
delinquent, including, without limitation, persons acquiririg tby operation of law and by
judicial sales, shall not be entitled to the enjoymentusadofthe Association’secreational
facilities, if any, until such time as all unpaid andimiglent assessments due and owning from
the selling-@wner have been fully paid.

It shall be the legal duty and responsibility of the Asstaan to enforce payment of the
assessments hereunder.

Section-98 — Subordination of the Lien to Mortgages. The lien of the assessments
provided for in this Article IX shall be subordinate ke fien of any mortgage recorded prior to
recordation of the claim of lien, which mortgage encumsibiee Lot to any institutional lender
and which is now or hereafter placed upon any property subjasisessments; provided,
however that any mortgagee when in possession or any receiveim dme event of a
foreclosure, any purchaser at a foreclosure sale, and atyagee acquiring a deed in lieu of
foreclosure, and all persons claiming by, through or undermuchaser or mortgagee shall
hold title subject to the liability and lien of any ass®aent becoming due after such foreclosure
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(or conveyance in lieu foreclosure). Any unpaid assesswignh cannot be collected as a lien
against any Lot by reason of the provisions of this 8e&@B shall be deemed to be an
assessment divided equally among, payable by, and a lientaghlrsts subject to assessment
by the Association, including the Lots as to which thed@sure (or conveyance in lieu of
foreclosure) took place.

Section-109 — Access at Reasonable Hourd-or the sole purpose of performing the
maintenance authorized by this Article, including withamithtion all of the maintenance and
work permitted under Section 2 of this Article, the Asaton, through its duly authorized
agents or employees or independent contractors, shallthavight to enter upon any Lot at
reasonable hours on any day except Sunday or at any traserof an emergency. Such entry
shall not be deemed a trespass.

ARTICLE X
Architectural Review

Section 1 — Architectural Review BoardInasmuch as it was the intent of the Developer
to create a general plan and uniform scheme of develdgrhdére Properties and to create
within the Properties a residential community of high dualnd to permit harmonious Lot
Improvements thereof, as a successor in interesfgbeciation wishes to continue and
maintain such a plan and scheme. Accordingly, the ARB| have the right to approve or
disapprove all architectural and landscaping plans and¢h&on of any proposed Lot
Improvements of all houses within the Properties. Alse ARB shall have such other rights as
granted in this Second Amended Declaration and by the &$®oc The ARB may, in its sole
discretion, impose standards and/or quidelines for constnuctevelopment and renovation of
Lots, which standards may be greater or more than theseastls prescribed in applicable
building, zoning or other governmental codes. Those stdsdarare adopted by the ARB shall
be set forth in a document entitled the “Architecti®aliew Board Manual” for Pawleys
Plantation. The standards adopted by the ARB and $htifothe Architectural Review Board
Manual shall approved by the Board of Directors of theois$ion and shall constitute duly
authorized rules and regulations of the Associatiore grbcedures of the ARB shall be as set
forth below.

Section 2 — Composition.The ARB shall be a permanent committee of the Ass$inci
and shall administer and perform the architectural argst&ape review and control functions of
the Association. The ARB shall be appointed by and tépdhe Board of Directors of the
Association and shall consist of not less than fiven@)more than seven (7) Voting Members,
at least one of whom shall be a member of the Boamirettors of the Association. In the
event of the death, disability or resignation of anyniner of the ARB, the Board of Directors of
the Association shall have full authority to desigreageiccessor. The members of the ARB
shall not be entitled to any compensation for servicesmaeed pursuant to this covenant. A
majority of the members of the ARB may take any adiia the ARB is empowered to take,
may designate a representative member thereof torattefd\RB, and, with approval by the
Board of Directors for the Association, may emplogspanel and consultants to act for it. A
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majority of the then-serving members of the ARB shatistitute a guorum to transact business
at any meeting, and the action of the majority presieall constitute the action of the ARB.

Section 3 — Approval of Lot Improvements. No Lot Improvements shall be
constructed, erected, removed, or planted, nor shall amgehreplacement or alteration be
made thereto, unless and until the approval thereoflshalbtained in writing from the ARB.
Any change in the appearance of any building, wall, feoiter structure or other Lot
Improvements and any change in the appearance of thedqints (excepting the planting of
flowers and shrubs indigenous to the area) shall be demmaiteration requiring ARB
approval. All exterior finishes, including but not limitexthe color of paint, coating, stain
and/or other exterior finishes, on all buildings mayntaintained as originally approved by the
ARB; however, prior approval by the ARB shall be necgsbkafore any such exterior finishing
color is changed. A refusal of approval of the plapgcifications and plot plans, or any of
them, may be based on any ground, including purely aestimetiads, which in the sole and
uncontrolled discretion of the ARB shall be deemedaefit.

Section 4 — Obstruction of Adjacent Lot Owner’'s View Due to the unique value that
may be afforded to the view from a Lot, the Owner oédjacent Lot may not, by either the
planting of or the failure to maintain shrubs andrees, act to impede or obstruct the view of an
adjacent Lot Owner without prior approval of the ARBI avith written notification to the
affected adjacent Lot Owner. This would not include ¢rglsubs and/or trees that remain after
the clearing the lot for construction. Should a Lot Owia# to obtain such approval or maintain
the approved shrubs and/or trees as permitted by the ARBRiBanay, with or without
notification by the adversely affected adjacent Lot awrexuire in writing that the Lot Owner
either remove or maintain the blocking shrubs and/ostr&hould the Lot Owner fail to so
remove and/or maintain the shrubs and/or trees watheéasonable period after such notification,
the ARB may, at the non-compliant Lot Owner’s solpense, cause the proper removal or
maintenance of the shrubs and/or trees to be accshegli

Section 5. — Building Height Restriction No building shall be more than three (3)
stories and/or a height in excess of thirty-five (38} fevhich measurement is to be made from
the lowest point on the finished grade adjacent to thdibgi For the purposes of this section,
garage levels in raised dwellings shall be defined as a story

Section 6 — Application for Lot Improvements. Each Owner of a Lot desiring to make
any Lot Improvements or the Owner’s duly named reptasga shall submit an application in
writing to the ARB with respect to any proposed Lot Improget that the Owner may
contemplate. The application shall be on an apmicdbrm promulgated by the ARB and shall
include all such information as may be required by the ARBor to the commencement of any
work on any such Lot Improvement, the plans and specditatherefor, including the identity
of each contractor intended to be engaged for the cmtisin of same, shall be subject to a
review and approval by the ARB. The Owner or other applisiaalf submit to the ARB alll
such information as the ARB may reasonably require, wimay include, but is not limited to, a
“sealed” site survey with the location of all existimggs over four (4) inches in diameter as well
as the footprint of any adjoining house(s): two (2) cotepdets of architectural and construction
plans and the specifications for the proposed Lot Imprewena surface water drainage plan
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(where applicable); and a landscape plan along with fe@shas are required by the ARB. The
ARB may also require, without limitation, submissidrsamples of building materials and
colors proposed to be used, as well as requiring thedoocat the proposed Lot Improvements
to be staked out.

Section 7 — Additional Information. In the event that the information submitted to the
ARB is, in the ARB’s sole opinion, incomplete or iffstient in any manner for the ARB to
fully accomplish its duties, the ARB may require thermission of additional or supplemental
information.

Section 8 — Approval Time Periods No later than thirty (30) days after the receipt of
all information required by the ARB for its review inc@rdance with Sections 7 and 8 of this
Article X (unless the Owner or other applicant waiv@s time requirement in writing), the ARB
shall contact and/or otherwise respond to the Owner or afiicant in writing of its decision
on the application.

Section 9 — Construction Time Periods.n the event that the commencement of
construction of a proposed Lot Improvement does not ogitbhin five (5) months of the
approval by the ARB (or the Association, in the evbatdecision of the ARB is appealed
successfully to the Association), the approval of tRBAand/or the Association will terminate
and the Lot Improvement will be treated as if oriiyndisapproved. Unless a specific waiver of
this provision is approved in writing by the ARB, the comstion of any Lot Improvement
constituting or including the construction of a house @ntashall be completed within eighteen
(18) months after commencement of the constructiomedd a specific waiver of this provision
is approved in writing by the ARB, the construction of &ov Improvement constituting the
construction of an addition to or modification of atiséing house on a Lot shall be completed
within twelve (12) months after the commencement ofttaogon. For purposes of this
Section, “commencement of construction” shall meahr&fer to the first to occur of any of the
following events: (1) the clearing of the site of exigtirees, shrubs or foliage; (2) the
commencement of significant excavation at the &Xethe assembling of significant
construction supplies or material at the site; (4)ddw@olition, alteration or removal of an
existing structure; (5) the preparation of a foundatioriépthe erection of part or all of the
structure.

Section 10 — Penalties and/or Fines for Failure to Meet Caingction Time Periods
or Follow ARB Manual. Any Owner or other applicant who fails to meet thectiperiods for
construction set forth in Section 9 of this ArticleoKfails to follow the standards for
construction and/or landscaping set forth in the Archited Review Board Manual shall be
subject to the imposition of penalties and/or fines. dmneunts of such fines and/or penalties
shall be established by the ARB with the approval of thar& of Directors of the Association;
however, no fines or penalties shall be less thanHdmelred Dollars ($100.00) and, with
respect to the failure to meet the time periods set forfection 9 of this Article X, the fines or
penalties shall escalate monthly. Moreover, the ARE, at its sole discretion, deduct any such
fines or penalties from any deposit placed by an Owneth@r applicant with the ARB.
However, the total amount of such fines and penaltiestiSmited by the amount of any
deposit. Any fine and/or penalty assessed by the ARB lshathmediately due and owing from
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the Owner of the Lot or other applicant and shall cartstihn assessment against the Lot on
which the construction or landscaping work was performeliectible in a lump sum and
secured by a lien against the Lot as herein provided.

Section 11 — Written Responses, AppealsAny Owner or other applicant may appeal
any decision of the ARB to the Board of Directorshef Association, provided that all parties
involved comply with the decision of the ARB until suahe, if any, as the Board of Directors
amends or reverses the ARB’s decision. Appeals petitioust be legibly written, state the
grounds for appeal and be submitted to the Board of Dieatithnin seven (7) business days of
the adverse decision of the ARB. The Board of Dinecshall act upon the appeal by amending,
reversing or confirming the decision of the ARB withiretwy-one (21) days of the receipt of
the petition. The Board of Directors’ decision shalblyea majority vote of the quorum of its
Members present at the meeting of the Board of Direabwhich the appeal is considered. In
addition, both the Owner or other applicant and onearemrmembers of the ARB may appear
and speak at the meeting of the Board of DirectorseoAsociation at which the appeal is
considered. Any Owner or other applicant must exh&isatenue of appeal prior to resorting
to binding arbitration in accordance with Article XVII.

Section 12 — Right of Entry, Not TrespassWhenever the ARB is permitted by these
Covenants and Restrictions to inspect, correct, regasn, preserve, clear out, or take any
action on the property of any Owner, or on the easeareas appurtenant thereto, the entering
of the property and the taking of such action shall eaddemed a trespass by the Association,
the ARB or its or their agents.

Section 13 — Publication and Modification of Design/Developmeiitlans. The ARB
is empowered by the Association’s Board of Directonsublish or modify, from time to time,
design and development standards for the Full Home am H@mesite Lots. Such ARB
guidelines, rules and requlations shall be submitted tBdlaed of Directors of the Association
for approval. Such ARB guidelines, rules and requlatstvadl be incorporated into the
Architectural Review Board Manual.

Section 14 — Fees and Deposit§he ARB, with approval of the Board of Directors of
the Association, may establish a schedule of feeprfmressing Lot Improvement requests for
approval. Furthermore, the ARB may establish an ap@tepdeposit to be paid by the Owner
or other applicant to the ARB to ensure the proper compleff the proposed Lot Improvement.
Such fees and/or deposits, if any, shall be payable t@gbeciation at the time that the plans
and specifications and other documents are submitted ARBe

Section 15 — Liability for Decisions Relating to the Approval oPlans and
Specifications. With respect to any mistakes in judgment, negligenangrother action of the
ARB in connection with the approval of plans and spedtifiqs, neither the Developer, the
Association and its officers, the members of the AR®, any person acting on behalf of any of
them, shall be liable for any costs or damages incurredttyi or indirectly by an Owner within
Pawleys Plantation or any other party whatsoevelnrspas such acts are within the scope of
their authority as members of the Association and &itg committees.
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Section 16 — Liability Does Not Pass With Title Each Owner and/or occupant of any
property in Pawleys Plantation agrees, as do their ssgceand assigns, that, by acquiring title
thereto or an interest therein, or by assuming posse$wognf, they shall not bring any action
or suit against the Developer, the Association andfitsecs, the members of the ARB, nor any
person acting on behalf of any of them, in order tovecany damages caused by the actions of
the ARB, so long as such acts are within the scopeeafauthority as members of the
Association and any of its committees.

Section 17 — Liability for Defects in Plans or Specification Neither the Developer,
the Association and its officers, the members of tR8Anor any person acting on behalf of any
of them, shall be responsible for any defects in anyspdat specifications, nor for any defects in
any Lot Improvements constructed pursuant thereto, sca®sgch acts are within the scope of
their authority as members of the Association and &itg committees. Each party submitting
plans and specifications for approval to the ARB shafidlely responsible for the sufficiency
thereof and for the quality of the construction perfafmparsuant thereto.

Section 18 — Construction Must Conform to Submission to ARBEach building,
wall, fence or other structure or improvements of any patagether with any ornamentation or
landscaping, shall be erected, placed or altered upon@nlyoin accordance with the plans,
specifications, plat plan, and/or landscaping plan so apgroVhe failure to do so shall result in
appropriate action being taken by the ARB. Such actiah &tke a form deemed by the ARB,
in its sole discretion, to be the most appropriate utteemdividual circumstances in each
particular case and may include, by way of example ondierog that the offending Structure
or landscaping be removed and/or restored to the fornoeggiby the ARB, assessing a fine or
penalty, or directing the offending Owner or other apwiido take other actions to ameliorate
the offending Structure or landscaping.
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ARTICLE Xl

Use Restrictions

Section 1 — Land Use Except for areaghat may belesignated for commercial use, all
Lots shall be used for residential purposes-.ofiiythe event any Lot is increased in size by the
annexation of any portion of an adjoining and abutting Latemreased in size by re-subdivision
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thereof to return a previously annexed whole Lot to thestaf a separate Lot, the same shall
nevertheless be and remain a Lot for the purposéssofecond Amended Declaration. This
provision shall not imply, however, that a Lot may bbdivided if prohibited elsewhere in this
Declaration.No Lot may be subdivided or its boundaries changed wherestult would be a
decrease in the size of any Lother than where the result would be a decrease sizéef any
Lot other than where the change results in the retuarpoeviously-annexed whole Lot to its
former boundaries. In any event, no townhouse villa odeomnium may be combined unless
specifically authorized by the appropriate Home Owner éiation Master Deed?awleys
PlantationLLC The Developemay maintain a sales office, models, property management
office, design center office, and construction offig®n one or more Lots.

Section 2 — Maintenance of Vacant and Annexed Lotdn accordance with Article IX,
Section 2, all vacant Lots and those portions of Ltizds have been annexed to adjacent Lots in
accordance with Section 1 of Article Xl of this Secédndended Declaration shall be maintained
by the Owner thereof so as to not be a nuisance. Riaterhyard debris, deadfall and dead
trees thereon shall be considered to be a nuisandée kvent that a Lot is not so maintained by
the Owner, the Association may notify the Lot Owmewriting of the need to remedy this
condition. Should the Lot Owner fail to so remove anddaintain the Lot within a reasonable
period after such notification, the Association mayhatLot Owner’s sole expense, cause the
proper removal or maintenance of the Lot to be accshead.

Section 3 — Setbacks Setbacks shall be measured from the Lot property ne shall
define the boundaries of the “allowable building envelope’Lbt Improvements, except where
wetland lines encroach onto the Lot beyond the setbicthis case, the “allowable building
envelope” boundary shall be defined by the wetland lines. iddditproperty Lot setbacks may
exist and must be verified by the surveyor during site ptaparation.

The building envelope of any proposed Lot Improvement skalldiined by the eave
limits of the proposed improvement. Such Lot Improvenséall be constructed such that the
building is situated within the allowable building envelopethe Lot.

(a) Full-Home Homesites:
e Front: 25’
e Side: 15’
* Rear: 20’ or 35’ as shown on plat

(b) Patio Homesites (one-story and one-and-one-haif)st
e Front: 20’
*  Window Side: 7’
* Blank (blind) wall side: 3’
* Rear: 20’

(c) Patio Homesites (two-story)

If the heated square footage (HSF) of the second floohofrae plan
exceeds fifty (50) percent of the first floor HSF, Hweme will be considered to be
a two-story home and additional setbacks may apply. iégdmn of the greater
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setbacks will be at the sold discretion of the AR&sdal on a review of the plans
submitted. If required, the setbacks will be as follows:

e  Front: 20’

Window Side: 12’

* Blank/’blind"wall side: 8’
e Rear: 20’

Section-24 — Nuisance. No noxious, illegal or offensive activityncluding, but not
limited to, that defined in Article VI, Sections 2 andshall be conductedr display shall be
erected or maintainagpon any Lot or in any dwelling, nor shall anything be donestiveor
therein which may be or may become an annoyance samze to the neighborhood.

Section-35 — Pets. Owners-Mnay Kkeep as-Petson the Propertiesompanion pets
such as birds, domesticated cats, fish, dogs and othermamalials. No Ownés) may keep
exotic cats, non-human primates, horses or other lfgestock or zoetype animals on the

PropertyProperties Pets must be on a leash or carried when on Comnagei®yAreas. A pet

not on a leash shall be deemed a nuisdPets-are-hot-allowed-en-Gol-Course Propeltghall
be thep_tOwner S obllgatlon to dlspoqgogerlyof waste materlal from pets—The—BeaFd of

beudeemed—arnws&ndé]e fallure to dlspose properlv of the waste matemtha pet shaII be

deemed a nuisance

Section 6 — Pet NoisePets kept on any Lot shall not be permitted to makesrioign
extent that it becomes disturbing to others in the Neididmal. Any pet that creates sufficient
noise to disturb others in the Neighborhood shall be deemaiance.

Section 7 — The Association’s Remedy for Nuisance PefBhe Board of Directors of
the Association shall have the right to order theonsahof any pet which, in the Board’s sole
discretion, is considered a nuisance, and the sanmebshddne without compensation to the
Owner of the pet being removed. In such event, thedBst@ll give written notice thereof to the
pet owner, and the pet shall immediately thereafteeb®ved permanently from the Properties.

Section-48 — Gardens. No fruit or vegetable gardens shall be permitted to beguan
the front or side yard areas of any Lodr on any side of a Lot that abuts or overlooks3b#
Course

Section-59 — Temporary Structures. No structure of a temporary nature shall be
erected or allowed to remain on any Lot unless and unthipeion of the same has been
granted by the-Architectural ReviewBoakBB or its designated agent or representative.
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Section-610— Use of Common Area.The Common Area shall not be used in any
manner except as shall be approved or specifically perngtéoe Associationncluding, but
not limited to, the placement of sports equipment aadtieration of vehicles by unlicensed
individuals.

Section-711— Access to Los. In addition to easements elsewhgréhis Second
Amended Declaratigrthe Association, its agents or employees shall hagess to all Lots from
time to time during reasonable working hours, upon oral @temmotice to the Owner, as may
be necessary for thespectionmaintenance, repair or replacement of any portion of the
Common Area or facilities situateipon such Lot which serve another Owner’s &wothe
Common Areas The Association or its agent shall also have act®esach Lot at all times
without notice as may be necessary to make emergendysreparevent damage to the
Common Area or another Lot.

Section-812— Vehicles, Boats, and Trailers.Not camperscommercial or other
vehicles trucks(except personal, non-commercial pickup truckagreational vehiclegll-
terrain vehiclestrailers, boats, racing cars, motorbikes, motorcyoteasactors may be parked or
kept within the Propertiesvernightunless parked within an enclosed garage orinvdhea(s)
designated for such use by the Association and subjdut toiles of the Association; provided,
however, that this section shall not be implied togaik the Association to provide such areas.

Section 13 — Golf Carts.Golf carts may be maintained and driven on the Progertie
provided that the operation of the golf carts is doneaoadance with the laws of the State of
South Carolina. In addition, golf carts must be reggstevith the Association and, when not in
use, stored in a garage.

Section 14 — Two-Wheel and Special-Purpose Vehicleswo-wheel vehicles (such as
motorcycles, fuel-burning scooters, mopeds, dirt bikes, ankiké)eand three-and four-wheel
special-purpose vehicles (such as dune buggies, all-terfairiege and the like) are not
permitted to be operated within the Properties. Whemga@tged, motorcycles may be parked in
the designated parking area at the Guard House, providesptes to do so is reasonably
available. Children’s un-powered and electrically poweredtecs may be used on the

Properties.

Section-915- Signs Generally. No signs or other advertising devices shall be
displayed upon any Lot which are visible from the extesicdhe dwelling thereanncluding
signs placed on the exterior or visible through any windbany vehiclepr on the Common
Areas, or in the facilities thereon, without prior writteermission of th&PPOA Association
ARB One ARBapproved temporary sigiaesignating-mertgage-lenders-and-construction
companieshe primary contractamay be placed-oat the street side oflaots being-finanrced-or
improved-by-thenuntil such time agsonstruction is completed.

Section 16 — Real Estate Signdn connection with efforts to sell any Lot, onkrtain
limited signs may be used. One small sign, as approvétebAssociation, may be placed on a
street side of the Lot setting forth only the teleghaomber of the Realtor or Owner. A small
box, colored to match the sign and approved by the Atgntianay be affixed to the supporting
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post for the sign and below the sign. The box di®lised only to hold brochure materials
relating to the Lot and shall be no larger than neces$sdrold 8¥2x11 inch sheets of paper.
Moreover, no sign may be placed facing the Golf Coumseaddition, in connection with an
“Open House” showing of a Lot that is for sale, omgsas approved by the Association, may
also be placed at the street side of such Lot indigdhat the dwelling on the Lot is open for
inspection by the public. No other real estate signs amitped anywhere in the Properties.

Section 17 — Security SignsOne small freestanding sign identifying the security servi
employed by a Lot Owner may be placed on a Lot onrtive br rear side and within ten (10)
feet of the house on the Lot.

Section-1018 — Mailboxes. Mailboxes must conform in type and size to those gdgeral
in use by surrounding-hemeewnéds/ners and shall be well maintained. Mailboxes shall be
placed at the front of a Lot if such location is peteditby the United States Postal Service. For
those Lots where the United States Postal Service adgemit a mailbox to be placed
thereon, the mailbox must be placed on the opposliéeddithe street as close as reasonably
possible to the dividing line between the two Lots mostipea&ross the street from the Lot for
which the mailbox is provided.

Section 19 — House NumberingEach Home shall be numbered in accordance with the
code requirements of Georgetown County, as supplementée B\xssociation. Such
requirements are contained in the ARB Manual.

Section-1120— Garbage Disposal.All garbageand other trash, including, but not
limited to, yard waste, branches and the Ist&ll be kept within containers provided by a
garbage collection entityr provided by the Owner. All such containers shagiestored
eitherinside the residence or garage of each Ove¥an storage facilities provided forsatide
residenceor otherwise hidden from view from the street, adjapemperties and the Golf
Courseuntil the evening prior to theollection day. The emptied garbage containers shall be
returned to the residence, garage, or storage areghgpday of theollection. The storage area
must be visually screened in order to conceal it from Wiem theanyroads), thegGolf
€Course andill adjacent properties. No Owner may change or supplemegiatbage disposal
facilities provided for such Owner’s residence on the dat®mpletion of construction thereof
unless the Board of Directors of the Association shrall &pprove in writing the change or
addition to the method of storage. It is provided, howdheat if the public health authorities or
other public agency shall require a specific method of garbatyashdisposal, nothing herein
contained shall prevent the compliance by Owners viatigatory public rules and regulations.

Section 21 — Window Treatments.All windows of a dwelling that are visible from a
street, the Golf Course, or an adjacent dwelling shalltberaincovered or covered wholly or in
part by conventional window covering materials, includingains, draperies, shutters, blinds
and/or window shades. No such windows shall be coveitbdawy materials which are not
regularly so used, including, by way of example only, newspape&els, sheets, cardboard and
the like.
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Sectlon4222 Antennas and Satelllte Dlshedbdeeextene#telev&eneeem%and

eensldetatlensi—er—tts—ptaeememtth approval of Iocatlon color and potentlal screenlnmhay

ARB. The requlations shall be set forth in the Ardattiteal Review Board Manual.

Section-1423 - Fencesand Walls. No chain link fences shall be permitted on any Lot
or any part thereof-Orfenedso fence or walbf any kind may be located on any Lot without
the prior written permission of the-Archatieral Review Board\RB.

Section-1524 — Vehicle Storageand Repair. No inoperative vehicle or vehicle in a
state of notlceable dlsrepalr shaII be kept or stored uprphca except W|th|n a garager

I:etepeemmenﬂrearexeept—feeveﬁemmewepatewom repair or malntenance work shall

be done on any motor vehicle, boat or trailer upon aryéxa@ept for minor repair work
performed wholly within a garage. No repair or maintenaed be done on any motor
vehicle, boat or trailer upon any Common Area, nor arymotor vehicle, boat or trailer be
stored upon any Common Area.

Section-1625— Parking. Each Owneof an Improved Loshall provide paved space for
off-street parking. No parking shall be allowed on any unpp@pace. No overnight parking on
streetor other Common Areashall be allowed.

Section 26 — Temporary Parking of Recreational Vehicles, Boasnd Trailers.
Campers, recreational vehicles, trailers and boayshmaarked on paved areas of Lots for
periods of up to twenty-four (24) hours for the limited mags of loading, unloading and

cleaning.

Section-1727 — Water and Sewer SystemNe-individual water-or-sewer-system-shall
be-installed-en-any-LotEach Lot must be connected to a public waterarsdlaer system in

lieu of any individual systems-whatseeva&Water may not be diverted or taken from lagoons,
streams and/or ponds on the Propefoeyard maintenance or for any other purpose. liogat
wells and portable water systems may be used far @k land-common-are&s irrigation

purposes only

Section-1828 — Oil and Mining Operations. No oil drilling, oil development
operations, oil refining or mining operations of any kind lsbalpermitted upon any Lot, nor
shall oil wells, tanks, tunnels, mineral excavationshafts be permitted upon any Lot. No
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derrick or other structure designed for use in boring fooroilatural gas shall be erected,
maintained or permitted upon any Lot.

Section-1929 — Pole Lighting. No mercury vapor or similantensitylights which are
situated upon poles similar to street lights shall benppeed on any Lot without the prior written
consent of the-ArchitecturalReview-BoakB B, which may decline such permission in its sole
discretion and may, but shall not be obligated to, demghe feelings of adjoining Lot Owners.

Section 30 — Landscaping and Exterior Lighting.All landscaping and exterior
lighting, including security lighting, must be approved by tiiBAand shall not be installed or
utilized so as to cause undue annoyance to any adjoiningrbyries Owners.

Section 31 — Clotheslines, Railings and the LikeNo clotheslines or other outside
drying area shall be located on any Lot. No railingssida furniture or other structure shall be
used for the drying of any clothing or other fabric.

Section 32 — Freestanding FlagpolesAll freestanding flagpoles and the location
thereof on a Lot must be approved in advance by the AR&jpoles shall be used for flying the
United States flag. Flags of other countries and flagsanés of the United States may be flown
in association with the United States flag. Unitedestéiags shall be no larger than four (4) feet
by six (6) feet. Freestanding flagpoles shall be limited height not more than five (5) feet less
than the height of the house on the Lot, and shall bigmied such that halyards do not cause a
noise annoyance to adjoining or nearby Lot Owners. [ymgfof the United States flag should
be done in accordance with the United States Flag Caded States Code, Title 36, Sections
171 and 173178.

Section 33 — Bracket-Mounted FlagpolesUnited States flags may also be displayed on
poles supported by brackets attached to the dwelling. Saghdre limited to three (3) feet by
five (5) feet. Bracket-mounted flagpoles shall only bechtd to dwellings. The display of the
United States flag should be done in accordance witbltiited States Flag Code, United States
Code, Title 36, Sections 171 and 173-178.

Section 34 — Limited Street Flag Program.United States flags may be displayed on
temporary street-side poles in recognition of federbdiags. Such display must be limited to
the holiday or the period immediately surrounding th@hg—e.q., the holiday weekend. A
street-side display of other flags or banners is sonhfted. The flying of the United States flag
should be done in accordance with the United StatesGddeg, United States Code, Title 36,
Sections 171 and 173178.

Section 35 — Temporary Display of BannersBanners associated with seasonal or
sporting events may be displayed only temporarily andnia@aner so as not to be unreasonably
obtrusive or offensive to other Lot Owners. Bannerdianieed to three (3) feet by five (5) feet
and may be draped on the dwelling or displayed on brackettewpnoles in accordance with
Article XI, Section 33.
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Section 36 — Seasonal DisplayS.asteful seasonal displays may be erected temporarily
and maintained on an Improved Lot; however, such disglagh be confined to a reasonable
time period associated with the theme of the perioti@event for the display.

Section 37 — Playground, Sports and Exercise Equipmenihe size, placement and
appearance of playground, sports and exercise equipmduatimcbut not limited to play sets,
basketball goals, trampolines, soccer nets and thealigesubject to prior approval by the ARB
and may include requirements for adequate screening.

Section 38 — Swimming Pools and Hot Tubdn-ground swimming pools, hot tubs and
spas are permitted with the approval of the ARB and teigtcated within the building
envelope on a Lot. Aboveground swimming pools are not pedanitSwimming pools, hot tubs
and spas shall not discharge onto the Golf Course. &mignpools, hot tubs and spas shall be
screened so as to not be visible to an adjoining Lot Owmftom the Golf Course or the street.
In the case of swimming pools, hot tubs and spas onih@slf Fairway Residential Areas, the
approval provisions of Article VI, Section 2 of this Seddxmended Declaration are applicable.

Section-2039 — Waterfront Property. No deck,boathouse, dock, wharf or other
structure of any kind shall be erected, placed, altered imtameed on the shores of the Pawleys
Island Salt Marsh Creeknd internal lakes, ponds or lagopusless the construction plans have
been approved by the-ArchitecturalReview-BoarB pursuant to Article VII of thissecond
AmendedDeclaration. Any approval by the-Architectural Review-BI0aRB shall be subject
to any and all government approvals and permits that mesgjodred.

Section-2140— Trees. Except as may be approved by the-Architectural-Review-Board
ARB in writing, nodeciduoudree greater than four (4) inches in diameter sleadui, removed
or intentionally damaged on any Ldt.such a treasless-such-treaterferes withthe
construction ofllot ilmprovements, is dead or diseaseghresents a hazard to persons and
property,or is of a location or type to be offensive to the E@wner, application may be made
to the ARB for permission to remove it. The ARB malyits sole discretion, require a Lot
Owner, as prerequisite for the removal of a treegteato plant another tree of reasonable size
and type as a replacement so as to maintain the ae$éediand appearance of the Lot,
Neighborhood and/or Properties.

Section-2241 — Fires. No open fires are permitted on the-Plantatioaperties Only
propane-fueled outdoor fireplaces, fire pits, chiminembkthe like may be used on the Properties
and must be used with the employment of manufacturer-sdmareens or other devices for the
prevention of flying sparks.

Section-2342 — Firearms. No firing, meaning a discharge of a firearm,-gaid term
being given its broadest possible meaning to include, butenimited to, handguns, revolvers,
rifles, pellet guns, BEyuns, shotguns, and automatic and semi-automatic weapgpesmited
upon the-PlantatioRroperties

Section 43 — Landscape Contractor RestrictionsLandscape contractors shall be
subject to such rules and regulations as may be adoptedirfnertottime by the Board of
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Directors, which rules and regulations shall be maddahile to all landscape contractors
working on the Properties.

Section-2444 — Traffic Regulation. Vehicular traffic shall be monitored and enforced
by the Association through all reasonably practicable uneasavailable by both public and
private measures.

Section 45 — ReqgulationsReasonable requlations governing the use of the Common
Areas shall be promulgated by the Board of Directoth®fAssociation and they shall be
amended from time to time by the Board of DirectorhefAssociation. Copies of such
regulations and amendments thereto shall be furnishegictoVVoting Member by the
Association upon request.

Section 46 — Estate, Yard and Garage Sale§arage and vard sales, where goods for
sale are displayed in a yard, driveway, and/or garagecineermitted. Estate sales, where
goods for sale are displayed only within the dwelling, lma¥eld, with prior notice to the

Association. However, no sign relating to an estate may be posted within the Properties.

ARTICLE XlI
Easements

Section 1 — Easements for the installation and maantanof driveway, walkway,
parking area, water line, gas line, telephone, cableisa@, electric power line, sanitary sewer
and drainage facilities and for other utility installasaare reserved as outlined on the recorded
plat and/or may be granted by-PPPDA Associationits successors and assigns, and in
addition the Association may reserve and grant eadsrf@rthe installation and maintenance of
sewerage, cable, utility and drainage facilities ovePttaperties. Within any such easements
above provided for, no structure, planting or other mdtehall be placed or permitted to remain
which may interfere with the installation of seweraggposal facilities and utilities, or which
may change the dlrectlon of flow or dralnage channneﬂbe easements or which may obstruct or
retard the flow-epf iSh .
of water through drainage channels in the easements Inoadthe Assouatmn shaII have the
continuing right (but not obligation) and easement to taairall sewer and water lines located
on the Lots.

Section 2 — There is reserved across the front oflesicAn “Easement Area” as stated in
the notes to the plats of the Properties, which suchrapgesents the additional area needed for
a street right-of-way should the Association eleaié¢dicate the abutting Common Area street or
road to the public authorities. By acceptance of a dead_bt, every Owner, for him, her
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and/or itself and him/her/itself, their respective fiesuccessors and assigns, herein and hereby
appoints the Association as such Owner(s) attornegahfbr the purpose of deeding,
transferring and/or dedicating saicE&sement Area” to the propeipwublic authorities, their
successor and assigns, for street dedication purposes pucsward subject to, such terms and
conditions, if any, as may be contained in the demicatgreement respecting the portion of the
street or road which is comprised of a Common Area.

Section 3 RawleysPlantation, LLThe Developefurther reserves unto itself, its
successors and assigns, a perpetual alienable and relesesshteent and right on, over and

under the ground to erect, maintain and use poles, witglescaonduits, sewers, water mains
and other suitable equipment for the conveyance and wseabificity, CATV, security cable
equipment, telephone equipment, gas, sewer, wateher ptivate or public convenience or
utilities on, in or over the rear ten (10) feet offeaot, and five (5) feet along one side of each
Lot and fifteen (15) feet in width along each front Laeliand such other areas as are shown on
the applicable plats. Moreover, tRPOA Associationmay cut, at its own expense, drainage
ways for surface water wherever and whenever suchnacitay appear to tHeRPOA
Associatiorto be necessary in order to maintain reasonable starofandalth, safety and
appearance utilizing the easements outlined above. Thé tese-&asementareas by the
PPPOA Association its successors and assigns, shall not be deemed a&$espa

ARTICLE XIlI
Insurance and Casualty Losses

Section 1 — Insurance.The Association’s Board of Directors, or its duly artked
agent, shall have the authority to and shall obtain bteadkeisk insurance, if reasonably
available, for all insurable improvements on the Comwma and-aPreperPwnersan
Associationowned dwelling and may, but shall not be obligated to, bitemwragreement with
any-Neighborhood (as defined in thenendedBy-Laws), assume the responsibility for
providing the same insurance coveragié ot reasonable availabléThen, at a minimum, an
insurance policy providing fire and extended coverage shabtaned. This insurance shall be
in an amount sufficient to cover one hundred (100 perceiieafeplacement cost of any repair
or reconstruction in the event of damage or destruétion any insured hazard.

In addition to casualty insurance on the Common AfeaAssociation may, but shall not
under any circumstances be obligated to, obtain and comiraffect adequate blanket all-risk
casualty insurance in such form as the Board of Direck®esns appropriate for one hundred
(100) percent of the replacement cost of all structonelsots. If the Association elects not to
obtain such insurance, then an individual Neighborhoodabtain such insurance as a common
expense of the Neighborhood to be paid by Neighborhood Assetssas defined in Article 1X
hereof. Inthe event such insurance is obtained bgrditle Association or a Neighborhood, the
provisions of this Article shall apply to policy provisidass adjustment and all other subjects to
which this Article applies with regard to insuranros ¢he Common Area. All such insurance
shall be for the full replacement cost. All suchiggek shall provide for a certificate of
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insurance for each Member insured to be furnished to $keddation or Neighborhood, as
applicable.

If reasonably available, the Board shall also obtanlzic liability policy covering the
Common Area, the Association and Members for all damage or injury caused by the
negligence of the Association or any of its Memberagants. If reasonably available, the
public liability policy shall have at least a One Milliand No/100 ($1,000,000.00) Dollars
single person limit as respect to bodily injury and propegaimage, a Three Million and No/100
($3,000,000.00) Dollar limit per occurrence, if reasonablylabks, and a Five Hundred
Thousand and No/100 ($500,000.00) Dollar minimum property damagde limi

Unless higher insurance requirements are contained iocaeyantser restrictions or
Master Deedor any Neighborhood, the following shall apply: insuraab&ined on the
Properties contained within any Neighborhood, whetheiodd by such Neighborhood or the
Association, shall meet the requirements of this SedticCost of such coverage shall be a
charge to the Memberesiding within such Neighborhood.

Premiums for all insurance on the Common Area shatdoemon expenses of the
Association; premiums for insurance provided to Neighborhgbdl be charged to those
Neighborhoods. This policy may contain a reasonable dédkiciind the amount thereof shall
be added to the face amount of the policy in determinimgtier the insurance at least equals
the full replacement cost. The deductible shall be pgidhe party who would be responsible
for the repair in the absence of insurance and in theat @fenultiple parties shall be allocated in
relation to the amount each party’s loss bears toatiaé Deductibles on damage caused by
errant golf balls shall be allocated either to the &wor golfer as provided by law, but under no
circumstances shall the Association be responsible.

Cost of insurance coverage obtained by the AssociatrahéoCommon Area shall be
included in the Assessment, as described in Article €xtiGn 2.

All such insurance coverage obtained by the Board of fdreshall be written in the
name of the Association for the respective benefigaties, as further identified in (b) below.
Such insurance shall be governed by the provision hereisattéorth:

(a) All policies shall be written with a company licedgo do business in South
Carolina which hold a rating of A or better and is asstha financial size category of Xl
or larger as established by A. M. Best Company, Inceaisonably available, or, if not
available, the most nearly equivalent rating.

(b) All policies on the Common Area shall be for bemefit of Owners and their
Mmortgagees as their interest may appear; all policiasesgat the requirement(s) of a
Neighborhood shall be for the benefit of the Ownerstarir-Mmortgagees of Lots
within the Neighborhood.

(c) Exclusive authority to adjust losses under poligie®iice on the Properties
obtained by the Association shall be vested in th@éiaton’s Board of Directors;
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provided, however, ne-Mortgagee having an interest in such losses may be prohibited
from participating in the settlement negotiationgny, related thereto.

(d) In no event shall the insurance coverage obtainedhaimdained by the
Association’s Board of Directors hereunder be brougbtaointribution with insurance
purchased by individual Owners, occupants or thenokigagees.

(e) All casualty insurance policies shall have an imtaguard endorsement, if
reasonably available, and an agreed amount endorsentker@naannual review by one or
more qualified persdg), at least one of whom must be in the real estahestry and
familiar with construction in the Georgetown Courdputh Carolina area.

() The Association’s Board of Directors shall bguged to make every
reasonable effort to secure insurance policies that vallige for the following:

(i) a waiver of subrogation by the insurer as to any daagainst the
Association’s Board of Directors, its manager, then&w and their respective
tenants, servants, agent and guests:

(i) a waiver by the insurer of its rights to repair aadanstruct instead of
paying cash,;

(i) that no policy may be concealed, invalidated or sudpdron account
of any one or more individual Owrier;

(iv) that no policy may be canceled, invalidated or sudpdmon account
of the conduct of any Director, Officer, eefployee of the Association or its
duly authorized manager without prior demand in writingveeéd to the
Association to cure the defect and the allowancerefaonable time thereafter
within which the defect may be cured by the Associaitemanager, any Owner
or Mmortgagee;

(v) that any “other insurance” clause in any policy excindévidual
Owners’ policies from consideration; and

(vi) that no policy may be canceled or substantialhdified without a
least ten (10) days prior written notice to the Assommti

In addition to the other insurance required by this Sectlee Board shall obtain, as a
common expense, workers’ compensation insurance, ifcatie textent necessary, and a fidelity
bond or bonds on the Directors, Officergntployees, and other persons handling or responsible
for the Association’s funds. The amount of fidelityweage shall be determined in the
Directors’ best business judgment but may not be lesgsttiree (3) months assessments, plus
reserves on hand. Bonds shall contain a waiver okedédinses based upon the exclusion of
persons serving without compensation and may not be cdrme$eibstantially modified
without at least ten (10) days prior written notice toAlsociation.
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The Association shall purchase Officers’ and Directi@bility insurance, if reasonably
available, and every Director and every Officer offreperty-Owneréssociation shall be
indemnified by the Association against all expenses abdities, including attorney’s fees,
reasonably incurred by or imposed upon him in connection witlpeoceeding to which he may
be a party, or in which he may become involved, by rea$his being or having been a
Director or Officer at the time such expenses are redjexcept in such cases wherein the
Director or Officer is adjudged guilty of willful misfeance or malfeasance in the performance
of his duties; provided, that in the event of any clainrémbursement of indemnification
hereunder based upon a settlement by the Director oe©faeking such reimbursement or
indemnification, the indemnification herein shall onppdy if the Board of Directors approves
such settlement and reimbursement as being in thenpersst of the Association. The
foregoing right of indemnification shall be in addititmand not exclusive of all other rights to
which such Director or Officer may be entitled.

Section 2 — Individual Insurance. By virtue of taking title to a Lot subject to the terms
of thisSecond AmendeDeclaration, each Owner covenants and agrees withlret Owners
and with the Association that each Owner shall chlapket all-risk casualty insurance on his
Unit{s) Lot(s) and structure constructed thereon, unless the Neightd#ssociation in which
the Lot is located or the-Proeperty-Ownelssociation carries such insurance (which they ate n
obligated to do). Each Owner further covenants and atraes the event of a partial loss or
damage and destruction resulting in less than total dastrudtsStructures comprising his Lot,
the Owner shall proceed promptly to repair or to recansthe damaged structure in a manner
consistiy consistentvith the original construction. In the event that$Beucture is totally
destroyed and the Owner determines not to rebuild octmstéruct, the Owner shall clear the
Lot of all debris and return it to substantially the ndtstate in which it existed prior to the
beginning of construction.

A Neighborhood Association may impose more stringent reoants regarding the
standard for rebuilding or reconstructiigrsictures on the Lot and the standard for returning the
Lot to its natural state in the event the Owner deamdéso rebuild or reconstruct.

Section 3 — Disbursement of Proceed$roceeds of insurance policies shall be
disbursed as follows:

(a) If the damage or destruction for which the proceeglpaid is to be repaired
or reconstructed, the proceeds, or such portion theranhgde required for such
purpose, shall be disbursed in payment of such repaiesonstruction as hereinafter
provided. Any proceeds remaining after defraying such cosepairs or construction to
the Common Area or, in the event no repair or recaoasbn is made, after making such
settlement as is necessary and appropriate with thetedf Owner or Owners(s) and their
Mmortgagee(s) as their interests may appear, shall dieedtby and for the benefit of
the Association and placed in a capital improvemecstsunt. This is a covenant for the
benefit of any mortgagee ofa-Uhibt and may be enforced by such mortgagee.
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(b) If it is determined, as provided-for Section 4 of this Article, that the damage
or destruction to the Common Area for which the proceeelpaid shall not be repaired
or reconstructed, such proceeds shall be disbursed imaheer provided for excess
proceeds in Section 3(a) of this Article XII.

Section 4 — Damage and Destruction.

(a) Immediately after the damage or destruction by firetleer casualty to all or
any part of the Properties covered by insurance writtémeimame of the Association,
the Board of Directors, or its duly authorized agera)lgitoceed with the filing and
adjustment of all claims arising under such insurance atainoteliable and detailed
estimates of the cost of such repair or reconstrudidhe damaged or destroyed
Properties. Repair or reconstruction, as used in-thiggaiasSection means repairing
or restoring the Properties to substantially the semnéition in which they existed prior
to the fire or other casualty.

(b) Any damage or destruction to the Common Area ordgtbommon
Pproperty of any-hleighborhood shall be repaired or reconstructed unless tlmgVot
Members representing at least seventy-five (75) percehedbtal vote of the
Association, if Common Area, or the Neighborhood whasamon property is
damaged, shall decide within sixty (60) days after the dysoead to repair or
reconstruct. Iffor any reasoreither the amount of the insurance proceeds to be paid as
result of such damage or destruction, or reliable and eétedtimates of the cost of
repair or construction, or both, are not made availablbe Association within said
period, then the period shall be extended until such infawmahall be made available;
provided, however, such extension shall not exceed sixtya(dljional days. No
mortgagee shall have the right to participate in the ohétation of whether the Common
Area damaged or destroyed shall be repaired or reconstructed.

(c) In the event that it should be determined in themaadescribed above that
the damage or destruction shall not be repaired or reactexd and no alternative
improvements are authorized, then, and in that etlem@ffected portion of the
Properties shall be restored to their natural staden@aintained by the Association, as
applicable, in a neat and attractive condition.

Section 5 — Repair and Reconstructionlf the damage or destruction for which the

insurance proceeds are paid is to be repaired or recoestiaratl such proceeds are not
sufficient to defray the cost thereof, the Boar@aéctors shall, without the necessity of a vote
of the Members, levy a special assessment agair@ialérs in proportion to the number of
Lots owned provided,however if the damage or destruction involves a Lot or Lots, only
Owners of the affected Lots shall be subject to suasasgentaAdditional assessmegsh may

be made in like manner at any time during or following th@mletion of any repair or
reconstruction.
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ARTICLE XIV
No Partition

Except as is permitted in thtecond AmendeBDeclaration or any amendment hereto,
there shall be no physical partition of the Common Aneany part thereof, nor shall any person
acquiring any interest in the Properties or any part theseek any such judicial partition, unless
the Properties have been removed from the provisiotiasgiecond AmendeBeclaration. This
Article shall not be construed to prohibit the Boar@®otctors from acquiring and disposing of
tangible personal property nor from acquiring title to praperty which may or may not be
subject to thissecond AmendeDeclaration.

ARTICLE XV
Financing Provision

Section 1 — Books and RecordsAny Owner or holder, insurer or guarantor of a first
mortgage on any Lot will have the right to examinelibeks and records of the Association,
current copies of thiSecond AmendeBDeclaration, theAmendedBy-Laws of the Association
and Rules and Regulations during any reasonable businessahdurgon reasonable notice.

ARTICLE XVI
Rules and Regulations

Section 1 — Compliance by OwnersEvery Owner shall comply with the restrictions
and covenants set forth herein and any and all rutksemulations which from time-to-time
may be adopted by the Board of Directors of the Assoaiat

Section 2 — Enforcement Failure of an Owner to comply with such restrictions
covenants or rules and regulations shall be ground famaettich may include, without
limitation, an action to recover sums due for damagg@sative relief or any combination
thereof. Failure of the Association to enforce anyeo@ant or restriction shall not be deemed a
waiver of the right to do so thereatfter.

Section 3 — Finesln addition to all other remedies, in the sole disereof the Board of
Directors of the Association, a fine or fines mayirhposed upon an Owner for failure of an
Owner, his family, guests, inviteeselssees or employees to comply with any covenant,
restriction, rule or regulations, provilée following procedure-aiie adhered to:

(a) Notice: The Association shall notify the Owner of theaation or
infractions. Included in the notice shall be the datktame of the next Board of
Directors meeting, at which time the Owner-shadly present reasons why penalty(ies)
should not be imposed.
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(b) Hearing: The non-compliance shall be presented to the Bufdbirectors,
after which the Board of Directors shall hear reasomg penalty(ies) should not be
imposed. A written decision of the Board of Directsinall be submitted to the Owner
by no later than twenty-one (21) days after the Boaidir@ictors’ meeting.

(c) Penalties. The Board of Directors may impose special assessmgainst the
Lot owned by the Owner as follows:

(1) First non-compliance or violation: a fire-retireess-obhf not less
thanOne Hundred and No/100 ($100.00) Dollarsr in excess of Five Hundred
and No/100 Dollars ($500.00)

(2) Second non-compliance or violationa failure to rectify a first non-
compliance or violation according to Subsection 3(c)(XhisfArticle XVI
within one (1) month of the imposition of a fine undett thabsection a fine-hot
inexeessof not less thaMhree Hundred and No/100 ($300.00) Dollarsr in
excess of Eight Hundred and No/100 Dollars ($800.00)

(3) Third and subsequent non-compliance or violation, ortamia which
are of a continuing naturer a failure to rectify a first non-compliance or
violation according to Subsection 3(c)(1) of this ArticlgIXvithin one (1) month
of the imposition of a fine under that subsecti@tfine not in excess of Five
Hundred ($500.00) Dollarsior in excess of One Thousand Five Hundred and
No/100 Dollars ($1,500.00)

(d) Payment of Penalties: Fines shall be paid no later than thirty (30) daysraft
notice of the imposition or assessment of the p@saltPayment of a fine does not limit a
subsequent fine from being considered as a second (or subatuecompliance for a
recurring or temporarily cured violation.

(e) Collection of Fines: Fines shall be treated as-agksaessment subject to the
provisions for the collection effessessments as set forth in Article IX.

() Application of Penalties: All monies received from fines shall be allocated as
directed by the Board of Directors.

(g) Nonexclusive Remedy: These fines shall not be construed to be excluside a
shall exist in addition to all other rights and remed@which the Association may be
otherwise legally entitled; however, any penalty paidhayoffending Owner shall be
deducted from or offset against any damages which the Atsoamay otherwise be
entitled to recover by law from such Owner.

ARTICLE XVII
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Binding Arbitration

All disputes that arise under the provisions of this 8d¢d@mended Declaration that are
not otherwise resolved by procedures defined herein shalldmeitsed to binding arbitration
under the rules of the American Arbitration Association

ARTICLE XAMH—XVIII
General Provisions

Section 1 — Severability.Invalidation of any one of these covenants or regindby
judgment or court order shall in no way affect any ofitevision which shall remain in full
force and effect.

Section 2 — Amendment.The covenants and restrictions of tBiscond Amended
Declaration shall run with and bind the land from the tlaiteSecond AmendeBeclaration is
recorded. ThiSecond AmendeDeclaration may be amended by an instrument signed by the
representative of Owners of not less than sixty-s¢&@hpercent of a quorum of the
mMembership.In the case of a ballot by mail, a guorum shall constitik full membership of
the Association.Any amendment must be properly recorded.

Section 3 — Litigation. No judicial or administrative proceeding shall be comoeenor
prosecuted by the Association unless approved by a vetetpfseven (67) percent of the
voting membership duly noticed and a majority of the Badidirectors. In the case of such a
vote, and notwithstanding anything contained in $#asond AmendeDeclaration or the Article
of Incorporation oAmendedBy-Laws of the Association to the contrary, a Boa@mber shall
not vote in favor of bringing or persecuting any such prdiogeunless authorized to do so by a
vote of sixty-seven (67) percent of all members ofNb&ghborhood represented by the Board
member. ThisSection shall not apply, however, to (a) actions brobgtthe Association to
enforce the provisiaaof thisSecond AmendeBeclaration (including, without limitation, the
foreclosure of liens), (b) the imposition and colleatef personal assessments, (c) proceedings
involving challenges to ad-valorem taxation, or (d) cowfsens brought by the Association in
proceedings instituted against it. This Section shalbe@mended unless such amendment is
made by th&2PRPOA Associationor is approved by the percentage votes, and pursuant to the
same procedures, necessary to institute proceedingsvigeprabove.

Section 4 — Liability Generally. The Association shall indemnify, defend and hold
harmless the officers of the Association, the masmbéeach of its committees, including but
not limited to the ARB, from all costs, expenses aabllities, including attorneys’ fees, of all
nature resulting by virtue of the acts of the Assoamlmtipany of its committees or its members
while acting on behalf of the Association and any ®t@ammittees, which acts are within the
scope of their authority as members of the Associatmmhany of its committees.

ARTICLE XMH— X
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Amendment of Second AmendeDeclarationWithout Approval of Owners

The PPRPOA Association without the consent or approval of otleéwners, shall have
the right to amend thiSecond AmendeDeclaration to conform to the requirements of any law
or governmental agency having legal jurisdiction ovePRtepertyPropertieor to qualify the
PropertyPropertieor any Lots and improvements thereon for mortgage pravement loans
made by, guaranteed by, sponsored by or insured by a governoresuiaki-governmental
agency or to comply with the requirements of law gufations of any corporation or agency
belonging to, sponsored by or under the substantial darftrine United States Government or
the State of South Carolina, regarding purchase oirsalech-Lots and improvements, or
mortgage interests therein, as well as any other tawgulation relating to the control of the
PrepertyPropertiesincluding, without limitation, ecological controlsymstruction standards,
aesthetics and matters affecting the public healthtysafel general welfare. A letter from an
official of any such corporation or agency, including hwitt limitation, the Veterans
Administration (VA), U. S. Department of Housing and almtbevelopment (HUD), the Federal
Home Loan Mortgagee Corporation, Government Natioraitypge Corporation, or the Federal
National Mortgage Association, requiring an amendmentl, Isbaufficient evidence of the
approval of such amendment of VA, HUD and/or such corjporatr agency and permit
PPPOA the Associatiorto amend in accord with such letter.

No amendment made pursuant to this Section shall betieéfeintil duly recorded in the
Office of the Clerk of Court for Georgetown County.
ARTICLE Xh$— XX
Lenders’ Notices
Section 1 -Upon written request to the Association, identifying then@and address of
the holder, insurer or guarantor and the Lot number uporhvithimlds, insures or guarantees a
first mortgage, any holder, owner or insurer of a finsttgage shall be provided with timely

written notice of:

(a) Any condemnation or casualty loss that affect®eshmaterial portion of the
project or thellot securing its mortgage.

(b) Any sixty (60) day delinquency in the payment of assests charges
owed by the-@wner of anylLot which it holds the mortgage.

(c) A lapse, cancellation, or material modificatidraay insurance policy or
fidelity bond maintained by the-ewne®@d ssociation.

(d) Any proposed action that requires the consent of afigukepercentage of
mortgage holders.
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ARTICLE X% XXI

PPPOA’s The Association’sRights

Any or all of the special rights and obligations of BfePOA Associationmay be
transferred to other persons or entities, provided thatahefer shall not reduce an obligation
nor enlarge a right beyond that contained herein, anddaovurther, no such transfer shall be
effective unless it is in a written instrument sighgydheRPRPPOA Associatiorand duly recorded
in the Official Records of Georgetown County, South @aao

ARTICLE X>— XXIlI
The Golf Course

Section 1 — Conveyance of Golf CourseAll persons, including all Owners, are hereby
advised that no representations or warranties have beer made by thBRPRPOA Association
Pawleys-PlantationLL@he Developeror any other person or entity with regard to the
continuing ownership or operation of the Golf Course g@gctied upon the Master Land Use
Plan. The Golf Course is not owned by the Associatiany purported representation or
warranty in such regard shall not be effective withouamendment hereto executed or joined
into by the owner of the Golf Course. Further, theemship or operational duties of and as to
the Golf Course may change at any time and from tintien® by virtue of, but without
limitation, (a) the sale or assumption of operatiohthe Golf Course by/to an independent
person or entity, (b) the conversion of the Golf Ceurembership structure to an “equity” club
or similar arrangement whereby the members of the Galfse or an entity owned or
controlled thereby become the owner(s) and/or operatir{ee Golf Course, (c) the
conveyance, pursuant to contract, option, or otherwfddedGolf Course to one or more
affiliates, shareholders, employees or independentamiats of the Golf Course ownership, or
(d) the conveyance of the Golf Course to-the-Pawligmtition Property Ownersssociation,
tae., with or without consideration and subject or not sulifeet mortgage(s) or other
encumbrance. The Golf Course ownership and its suceemsdrssigns, may restrict the
property depicted on the Master Land Use Plan as GaoilfsSgqroperty to use as a golf course.

Section 2 — Rights of Access and Parkingl'he Golf Course and its members
(regardless of whether such members are Owners herguehployees, agents, contractors,
and designers shall at times have a right and non-éxelaasement of access to use over all
roadways located within the Properties reasonably negassttavel from/to the entrance within
the Properties to/from the Golf Course, and furtheey oose portions of the Properties
(whether Common Area or otherwise) reasonably nepetséhe operation, maintenance, repair
and replacement of the Golf Course and its facilitsthout limiting the generality of the
foregoing, members of the Golf Course and permitted menalbéine public shall have the right
to park their vehicles on the roadways located withirGbemon Areas at reasonable times
before, during, and after golf tournaments and other apgriovietions held by/at the Golf
Course.
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Section 3 — Assessmentdn consideration of the fact that the Golf Coursd pefrform
certain functions within the Properties which will debenefit to the community at large, the
costs of which may not be allocable, neither the Goliirse nor any of its property shall be
subject to assessment hereunder or under any declarasionilar document from any
association. The foregoing shall not prohibit, howethex Association from entering into a
contractual arrangement with the Golf Course wherebyablf Course will contribute funds for,
among other things, Common Area maintenance; provided howevéen hereunder on the
Golf Course’s property shall be deemed to exist as a nofa@mgorcing any such obligations.

Section 4 — Limitations on Amendments.In recognition of the fact that the provisions
of this Article are for the benefit of the Golf Coeysio amendment to this Article, and no
amendment in derogation hereof to any other provisionseddd¢cond AmendeDeclaration,
may be made without the written approval thereof byotlieer(s) of the Golf Course, or in the
case of a corporation owner, by its Board of Dirextor

Section 5 — Jurisdiction and Cooperation.lt is the Association’s intention that the
Association and the Golf Course shall cooperate tordzamum extent possible in the operation
of the Properties and the Golf Course. Each shalbredidy assist the other in upholding the
Architectural Review BoarARB) Standards.

Section 6 — Applicability. The Golf Course shall not be deemed to be an Owner or
Member as those terms are defined in #dgsond AmendeDeclaration and shall only be
subject to the provisions of Articles 1X, X and this AliXI| of thisSecond Amended
Declaration. The Association shall have all enforeethpowers afforded by thizecond
AmendedDeclaration and at law to enforce those articles.
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IN WITNESS WHEREOF, the undersigned Pawleys Plant&Ri@perty Owners
Associationinc., a South Carolina Non-Profit Corporatid®R2POA; by virtue of the provisions
of Article I, Section 3 of the aforesaitEcondAmended Declaration of Covenants, Conditions
and Restrictions, has caused this instrument to be exeoytts venturers the day and year first
above written.

By: PAWLEYS PLANTATION
PROPERTY OWNERS ASSOCIATION
a South Carolina Non-Profit Corporation

BY:

President
BY:

Vice President
BY:

Secretary
BY:

Treasurer
BY:

Director
BY:

Director
BY:

Director
BY:

Director

BY:

Director

BY:

Director

BY:

Director

BY:

Director
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STATE OF SOUTH CAROLINA  }
} PROBATE
COUNTY OF GEORGETOWN  }

PERSONALLY appeared before me the undersigned witnessksyaate oath that
she/he saw the within named Pawleys Plantation ProPevters Association, a South Carolina
Non-Profit Corporation, by and through its proper corpoddficers, Sign, Seal and as its Act
and Deed deliver the within writtesEECONDAMENDED DECLARATION OF
RESTRICTIONS AND PROTECTIVE COVENANTS; and that stefvith the other
subscribing witness witnessed the execution thereof.

SWORN to before me this
____dayof ——20P009

(L.S.)

Notary Public for South Carolina

My Commission Expires:
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EXHIBIT “A”

All those certain pieces, parcels or lots of landat, lying and being in Pawleys Island,
Georgetown County, South Carolina and being more pantigulascribed as Lots 1 through 67
inclusive, Tract A as shown upon a plat prepared for Pawlygation Development Company,
a South Carolina Joint Venture, by Southeastern Survelying,dated November 10, 1986,
revised January 13, 1987, and recorded on March 12, 1987, in PlaBBb®age 243, in the
office of the Clerk of Court for Georgetown County, SoGarolina.

-and-

All those certain pieces, parcels or lots of landag, lying and being in Pawleys Island,
Georgetown County, South Carolina and being more pantigulascribed as Lots 1 through 32
inclusive, Tract C as shown upon a plat prepared for Rawl&antation Development Company,
a South Carolina Joint Venture, by Southeastern Survelying,dated November 10, 1986,
revised January 29, 1987, and recorded on March 12, 1987, in PlaBBb®age 245, in the
office of the Clerk of Court for Georgetown County, SoGarolina.

-and-

All those certain pieces, parcels or lots of landat, lying and being in Pawleys Island,
Georgetown County, South Carolina and being more pantigulascribed as Lots 1 through 40
inclusive, Tract D as shown upon a plat prepared for PaWleygation Development Company,
a South Carolina Joint Venture, by Southeastern Survelyiog,dated January 14, 1986, revised
April 13, 1987, and recorded on April 22, 1987, in Plat Book 8 at Pager82te office of the
Clerk of Court for Georgetown County, South Carolina.

-and-

All those certain pieces, parcels or lots of landag, lying and being in Pawleys Island,
Georgetown County, South Carolina and being more pantigulascribed as Lots 1 through 33
inclusive, Tract E as shown upon a plat prepared for Pawl&ntation Development Company,
a South Carolina Joint Venture, by Southeastern Survelyiog,dated November 10, 1986,
revised January 13, 1987, and recorded on March 12, 1987, in PlaBBb®age 247, in the
office of the Clerk of Court for Georgetown County, SoGarolina.

-and-

All those certain pieces, parcels or lots of landat, lying and being in Pawleys Island,
Georgetown County, South Carolina and being more pantigulascribed as Lots 1 through 20
inclusive, Tract | as shown upon a plat prepared for Pawlygation Development Company,
a South Carolina Joint Venture, by Southeastern Survelying,dated November 14, 1986,
revised February 19, 1987, and recorded on March 12, 1987, in PlaBBadtage 249, in the
office of the Clerk of Court for Georgetown County, SoGarolina.
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This being a portion of the property conveyed to Pawlégst&ion Development
Company, a South Carolina Joint Venture, by deeds of:

1) Frank J. Tyson a/k/a F.J. Tyson, Jr. dated and red®@deember 10, 1986, in Deed
Book 242 at Page 81, records of the Clerk of Court for GeamgeBopunty, South Carolina.

2) Margaret Tyson Marsh dated and recorded December 10, 133€eiBook 242 at
Page 85, records of the Clerk of Court for Georgetown Co&atyth Carolina.

3) Dorothy T. Bridger dated and recorded December 10, 1986, in xdd2#2 at Page
89, records of the Clerk of Court for Georgetown Countyts Carolina.

4) Frankie T. Blalock dated and recorded December 10, 1986 enh Beok 242 at Page
93, records of the Clerk of Court for Georgetown Countyts Carolina.

5) Nell T. Jernigan dated and recorded December 10, 1986, inBd@&®42 at Page 97,
records of the Clerk of Court for Georgetown Countyyt8dCarolina.

6) Frank J. Tyson, a/k/a/ F.J. Tyson, Jr., Margarebitydarsh, Dorothy T. Bridger,
Frankie T. Blalock, Nell T. Jernigan and Lilla DalePlowden dated and recorded December
10, 1986, in Deed Book 242 at Page 101, records of the Clerkuaff f6o Georgetown County,
South Carolina.

7) Robert L. Lumpkin dated and recorded December 10, 1986, ohBmek 242 at Page

108, records of the Clerk of Court for Georgetown Countytls Carolina excluding the lots
described on Exhibit “A” herein.
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